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Message from

MANHARSINH YADAV
DIRECTOR GENERAL
India Taipei Association

The economic engagement between India and Taiwan has seen significant advance-
ments, marked by increased trade, investment, and strategic partnerships by companies
across key sectors. In recent years, Taiwanese companies have been one of the largest
beneficiaries of Production-Linked Incentives (PLI) schemes and are successfully expand-
ing their production in India.

I am also happy to see that the industrial collaboration between India and Taiwan is
receiving remarkable support from the financial, legal, and other subject consultants.
Guidebooks, such as the present one by KC Mehta & Co LLP (KCM), will surely further the
cause of India-Taiwan economic relations. With global supply chain realignment under-
way, this guidebook is timely in addressing the queries of Taiwanese businesses looking
to invest in India. The valuable insights provided will serve as a crucial resource for new
investors and facilitate a smoother entry into India.

I extend my best wishes to KCM, Mr. Dhaval Trivedi, and Ms. Shradha Khemka. May your
efforts yield even greater success in the coming future and contribute positively towards

bringing India and Taiwan closer to each other.
Maare

MANHARSINH YADAV
DIRECTOR GENERAL
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Foreword by

Dr. Ou Chin Der

Chairman

Taiwan India Business Association (TIBA)

In the realm of global investment, where opportunities are vast and dynamic, India
stands as an inviting landscape for Taiwanese investors seeking to expand their horizons.
With its burgeoning economy, rich cultural tapestry, and a regulatory environment evolv-
ing to embrace foreign investment, India offers a plethora of prospects waiting to be
explored.

I am delighted to see the commitment of K C Mehta & Co LLP (KCM) who under the
guidance of Mr. Dhaval Trivedi has set up a dedicated India-Taiwan Corridor co-headed
by Ms. Shradha Khemka and has supported more than 50 Taiwanese companies with
their India operations / questions. We congratulate them on their continued commitment
and focus on India-Taiwan Corridor.

KCM has come up with this comprehensive Guide tailored specifically for Taiwanese
investors. Drawing from their extensive experience in the field, this booklet aims to
address queries and concerns of Taiwanese businesses looking at India as an Investment
destination and providing invaluable insights into the essentials of investing in India.
Having lived in Taiwan in the past, Mr. Dhaval Trivedi brings in a unique perspective in
identifying the most relevant questions for Taiwanese investors and addressing them. I
am amazed with the detailing in this book which will definitely help our friends from
Taiwan who are looking at investing into India.

From navigating the intricacies of Indian culture and infrastructure to deciphering the
legal framework and understanding taxation nuances, each section of this guide is craft-
ed to empower you with the knowledge necessary to make informed investment
decisions. This is an excellent piece that each Taiwanese business should have on its shelf.

I wish KCM, Mr. Dhaval Trivedi and Ms. Shradha Khemka all the very best with their
India-Taiwan Corridor and hope that they will continue to work towards nourishing the
trade and investment relationship between Taiwan and India.

e
= —

Dr. Ou Chin Der

Taiwan India Business Association (TIBA)
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Leader’s Message by

Mr. Milin Mehta

Overall Managing Partner
K C Mehta & Co LLP, Chartered Accountants

Our firm K C Mehta & Co LLP (KCM) recently completed 66 years. In this journey, we have
continued to focus on the dream of our Founder, Professor K C Mehta to provide learning
opportunities for all. What bigger tribute to Professor K C Mehta on completion of the
firm’s 66 years than launching this book that will help Taiwanese investors learn about
India and its tax & regulatory framework!

Relations between India and Taiwan have achieved greater heights in recent years with
a lot of Taiwanese businesses now considering India as their manufacturing destination.
KCM has been proudly working with Taiwanese companies for more than 12 years now.
Our "India-Taiwan Corridor headed by Mr. Dhaval Trivedi and Ms. Shradha Khemka has
been contributing immensely towards developing strong relationship between India and
Taiwan. With more than 100 Frequently Asked Questions (FAQs)", this book would help as
a ready reckoner and a guide for all and hopefully, it will contribute further towards the
relationship between India and Taiwan and bring them even closer. The FAQs cover
different regulatory and commercial aspects of setting up business in India or investing
in India, which in our opinion arise in the mind of a Taiwanese entity seeking to set up
manufacturing or investing in India.

All of you in Taiwan have shown great faith in KCM and we hope we will add to the same
in the form of this book. India welcomes you all with open arms and I look forward to
meeting you some time soon.

Look forward to hearing from you on your feedback.

._F. i
NS

E

Milin Mehta
K C Mehta & Co LLP.
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Milin Mehta
K C Mehta & Co LLP.
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Message from

Mr. Dhaval Trivedi

Head - India-Taiwan Corridor,
K C Mehta & Co LLP, Chartered Accountants

Our firm, K C Mehta & Co LLP (KCM), Chartered Accountants has been serving clients
from Taiwan for more than 13 years now. I stayed in Taiwan during 2016 and 2017 and I
fell in love with it. After returning to India, I moved from a Big 4 consulting firm and
joined K C Mehta & Co LLP (KCM). At KCM, we set up the India-Taiwan Corridor with a
dedicated team focussing on helping investors from Taiwan looking at India as an Invest-
ment Destination from a tax and regulatory perspective.

Over the past 7 years of our dedicated efforts, we have received a lot of positive response
from our Taiwanese clients and friends and this support have made us take more active
steps in developing the India-Taiwan Corridor.

I keep saying this — I am in love with Taiwan and its people. It is this love that brings out
the best in terms of services that me and my team provides to Taiwanese companies.

I dedicate this book to all the beautiful people and friends of Taiwan who supported me
during my stay in Taiwan during 2016 and 2017 and also all our Taiwanese clients (more
than 50) who have shown immense trust and support in KCM, me and my team and
grown with us over the years in Taiwan and in India.

We hope you find this book useful. We welcome you to India so that I can try to repay the
hospitality shown towards me by all of you in Taiwan.

Happy Reading! SA ;

Dhaval Trivedi
K C Mehta & Co LLP
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About India- Taiwan Corridor :

#> India-Taiwan Corridor - A special corridor with a dedicated team specifically focussing on
Taiwanese companies looking at an India entry.

#> The only Indian origin CA / CPA firm to have an India-Taiwan Corridor for 6 years (and
ongoing) for Taiwanese investors looking at India presence.

#> Proudly serving ~ 50 Taiwanese companies present in India - maximum number of Taiwan-
ese companies served by any CA / CPA firm in India.

+> Serves Taiwanese companies with headquarters across Taiwan, viz. Taipei, Hsinchu, Miaoli,
Kaohsiung, and Tainan

+> Active in making representations to Government of India and various State Governments
for Taiwanese investors looking at India Investments

4> Members of various delegations (including State Governments) visiting Taiwan from time to
time

#> Working closely with “Invest India - Taiwan Plus”, a Government of India initiative, as a
knowledge partner

#> Strong relationships with TW associations — TAITRA, TIBA, TCA, TTTA, etc.

#> Working association with various CPA Firms and Law Firms in Taiwan

4> Services provided - India Company Formation, India Entry Strategy, Income-tax, GST &
Customs, Audit, Free Trade Agreements, People movement between Taiwan and India, etc.

4> Multiple industries served - Semiconductor, ICT, Capital Goods, Technical Textiles, Foot-

wear, Services, Automotive, etc.

D
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The Team

Dhaval Trivedi Shradha Khemka

Email: dhaval.trivedi@kcmehta.com Email: shradha.khemka@kcmehta.com
Line ID: dhavaltrivedig Line ID: shradha_khemka

Mr. Dhaval Trivedi leads the "Indian - Taiwan Corridor" at KCM and is supported by Ms.
Shradha Khemka who co-heads the Corridor.

Dhaval is a Chartered Accountant (Indian CPA) holding Certificate in International Tax, a
Company Secretary and Bachelor of Commerce.

University gold medallist and a meritorious career.

He has worked with PricewaterhouseCoopers Private limited (PwC) India for about 9
years.

Stayed in Taiwan and worked with PwC Taiwan (Taipei Office) during 2016-2017 - unique
Recognition of being the first Indian CPA to function as "India Desk" in Taiwan.

He is a regular faculty/teacher at various law and commerce universities / ICAIL

Ms. Shradha Khemka is also an Indian CPA and has been instrumental in setting up the
India - Taiwan Corridor.

She has also travelled to Taiwan for meeting with companies that are looking at potential
investments into India.

The Team helps clients assess central and state-level incentive policies to boost their
Indian ventures.

The Team also coordinates directly with Indian government bodies focusing on Taiwan-
ese investments.

A team of experts under the guidance of Dhaval & Shradha offer assistance in evaluating
various entry options into the Indian market.

Under their leadership, our dedicated team provides comprehensive support, covering
everything- from accounting, tax, and regulatory compliance to cross-border advisory

services, ensuring a seamless investment experience.
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In the last five years, there has been an increase in interest from Taiwanese companies to
invest in India. In 2023, the total bilateral trade between Taiwan and India amounted to
approximately US$ 8.224 billion, and this is likely to rise due to Republic of China (Taiwan
/ TW) firms aiming to expand beyond Mainland China and explore other regions such as
Vietnam, Indonesia, and India. This is also supported by the New Southbound Policy of
the TW Government, which views India as a vital trading partner. “K C Mehta & Co LLP
(KCM)” is committed to contributing to the development of India — Taiwan relations by
offering assistance to Taiwanese companies looking to establish a presence in India. This
guide, in the form of Frequently Asked Questions (FAQs), provides a basic overview of
what TW investors should keep in mind when investing in India.

&
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v

Since the opening of the Indian economy in the early 1990s, its economy has grown
significantly, and it is now one of the fastest-growing economies in the world, with
projected growth of around 7% in the next five years. It is also becoming a major interna-
tional business and finance hub, offering a cost-effective environment for enterprises
hoping to access domestic and export markets.

EBERFR, GEERNNEMNERENEEEREN, 27 2023%F, S EMMNEZHNEEE
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RAEENE S, 'K C Mehta & Co LLP (KCM)" BN GBBFELEENERENSEEE, (€
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Q1. How large is India?

MEESX?

India is divided into 28 states (provinces) and 8 union territories. In terms of size and
population, the bulk of the states are individually larger than Taiwan. For example, the
state of Gujarat (Prime Minister Modi's home state) has a population of more than 70
million people, which is about three times the total population of Taiwan. This opens up
enormous opportunities for TW firms in terms of skilled and unskilled labour, as well as
a wide client base.

R 7D #28{@FB ()N/&) FSMERFR B, MAREMAOM S, KB HNEBRMAOETEBSE,
PN, HERAF (BB R WA OEIR7,0008, KNESERAON =5 EHaEA T
R REE R AR RNSE BN UK EZNE FE A ERM T ERRIE,

Q2. How are India and Taiwan's bilateral relations?

ENEF & ErE52 RRINM?

The India-Taipei Association (ITA) in Taiwan assists in the development and smoothing of
relations between India and Taiwan. Similarly, the Taipei Economic and Cultural Center
in India (TECC) operates from India and assists Taiwanese enterprises investing in India.
Further, the Taiwan External Trade Development Council (TAITRA) is very active in
fostering trade, business and cultural relations between India and Taiwan. Aside from
the aforementioned organizations, several more, such as Taiwan India Business Associa-
tion (TIBA), Taipei Computer Association (TCA), Taiwan Electrical and Electronic Manu-
facturers' Association (TEEMA) and Taiwan Technical Textiles Association (TTTA), Invest
India (National Investment Promotion and Facilitation Agency) are actively assisting
Taiwanese enterprises with intentions to expand into India.

EE-2ALHE (TA) N EE, B EENE RS E 2z M EERRIRSG. Rk, St
{eHiD (TECO) R FNEREMER, HEEEEREMNENIRE., ItH, FEREBNEZRET
g (TAITRA) TR BEE R A E CHNE 5. BRA I RFAENRERA R, R T itk
N, ERHEAMSERR NPERESEMNEKERE (TIBA) . slthBREEEREAE (TCA) . &
EEBRETFIRRRAE (TEEMA) I EEXBHERIGE (TTTA), UREERE RBEEmRRT
BagtREREME,
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Q3. Does Taiwan have a representative office in India ?

BEETEMEREARE?

Taipei Economic and Cultural Center in India (TECC) is the official representation of the
Government of the Republic of China (Taiwan) in India. It is responsible for promoting
ROC (Taiwan) and India’s bilateral relations in the areas of the economy, trade, invest-
ment, media, tourism, culture, education and science and technology. TECC has two
offices in India (New Delhi and Chennai). In 2023, TW government announced establish-
ing a new office of TECC in Mumbai.

TAITRA is Taiwan's foremost nonprofit trade promoting organization. Sponsored by the
government and industry organizations, TAITRA assists enterprises to expand their
global reach. Headquartered in Taipei, TAITRA has a team of 1,300 specialists and
operates 5 local offices as well as 60+ branches worldwide. TAITRA now operates four
offices in India (New Delhi, Mumbai, Chennai, and Kolkata) and assists Taiwanese inves-
tors in the country.

These offices act as facilitators, providing valuable information, assistance, and support
to Taiwanese businesses looking to invest in India, thereby fostering bilateral trade
relations between the two nations.

BEEAIUEE X bR O(TECO B H ERBBATREFNENA RS, & SHEIMERER RNE
ERAR, 1995 FECMESAREFEEROILERAREIE, 20128080 RHNEBR
(Chennai)FRITHFER AR, 20235, BEBEHRE LB RITMTECOHERR.

PERENNEZHENS(TAITRAAZEREENE ZHERE, MBECETEEREIEE
BRI NS ERBIEN, LUIRBRERERENE S AR RS, #E1,30020BRN HRIEH
A, EERISEMAE, WELIRI0RERITHEIB60(E B EF TAITRAB RITEHEEENE
MWMER TRE. 2B OFRMIMARE)  UabaikihEtagiREE.

BEBARIINERMRERFAEHREEZOERE, S RENERENELFREHE
BNE. BB, e EmE < HNEEE Z /%,

Q4. How are India and Taiwan's trade relations?

ENEMEEE 7 RFRmeE?

Taiwan's cumulative Foreign Direct Investment (FDI) inflows to India total US$ 940.08
million from April 2000 to December 2023. In 2023, the total bilateral trade between
Taiwan and India amounted to approximately US$ 8.22 billion. Taiwan's exports to India
reached US$ 6.013 billion, marking a 13% growth and positioning India the 12th largest
export market for Taiwan.
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B20005F48FE2023F 128, 88 HHENRANEBEZEIRE (FDD) #2552 59.41857T, 20234,
BEENEBNEE2E 5 EENA82.2EE T, B EHMNEMEED60.13EET, 1I8R7T
13%, FENERASEE12AHOTE,

Q5. How is connectivity between India and Taiwan?

ENEREE 2z MER YR RM?

China Airlines used to operate direct flights between India and Taipei before Covid-19.
There is currently no airline that offers direct flights between India and Taiwan, however
there are hopes that the same may be resumed soon. There are connecting flights from
Taipei or Kaohsiung via Hong Kong, Bangkok, Kuala Lumpur, and Singapore to places
throughout India (Delhi, Mumbai, Ahmedabad, Chennai, Bengaluru, Kolkata, Hyderabad,
and so on). The connecting flights duration ranges from 11 to 16 hours.

FREEfZEEECovid-19Z BT EME R G 1t 2 BB RMIL. Bal2BMELRREMERSE
ZEHERMY, AIEARREEIME LR, BTS20 TRNSFINRERE
FESH (R R B FEER BER INER. BESE BEHEE)  EMTREE 1/)\5E)
16/,

Q6. What is the VISA process to enter India?
EARNENEFRFEME?

Indian Government allows for regular visa application to be made to ITA and has also
introduced the e-Visa system, which allows Taiwanese citizens to obtain an Indian visa
online before traveling to India. The e-Visa system has made it easier for travellers to
obtain a visa for India. To apply for an Indian e-Visa, Taiwanese citizens can visit the
official Indian visa website and complete the online application form. The application
requires providing personal information, passport details, travel plans, and supporting
documents such as a passport-sized photograph, a copy of the passport bio page, etc. India
offers different types of visa basis the purpose & duration of visit in India such as
Business Visa, Employment Visa, Project Visa, etc. For more Visa application details,
please go to TECC or ITA website :

TECC :https://www.roc-taiwan.org/in/cat/11.html
ITA ‘https://www.india.org.tw/

MEBMAAFRHNESILHEITARGFERZER, AREEATBEFRERN RFQELRERN
REEERER EPFHERRE. EFRERAMESREER ZISHIESE. MFBMEEF&E
, EERRAL EMERTE S HIERR ERERR. FRRTEREEAAER. ER k1T
BILURARRE XXM, s R IR A R AE, IRBEMESBNENNERRESRERR
R EREIAEREE, FIUN0: TSR, TIFRGE. ERETS HERTHFINL, BERAES
B RO HE St 2 EREA,
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Q7. Are there Taiwanese businesses that have previously made investments in
India?

DA aECRENEETIRENR?

Yes, there are currently more than 150 Taiwanese businesses with a presence in India.
There are other businesses in addition to these which already have trade partners or
business connections in India.

X, BREEE150RGEBEREMERERFERM, R T EERE N, EEHEMBREMERRT
BABHRRIEBHENEE,

Q8. When did Taiwanese companies begin to establish a presence in India?

BiEERMERIRTEENERII R IRRS?

Taiwanese Companies have presence in India since late 1990s with Acer (Taiwanese
multinational hardware and electronics corporation) and Foxconn (Taiwanese multina-
tional electronics contract manufacturer), being some of the companies who have invest-
ed in India for more than two decades now.

B1990FRKRLER, G EEREEMERIZF R, AP LRE (GEEREERNETLR) 1%
B(EEEREFRIRER ST —LEEAMERER _TFNEE,

Q9. What are the typical life cycle stages that Taiwanese companies experience
while operating in India?

BEERENEEE—REEEPLERAPER?

The lifecycle stages of Taiwanese companies in India vary based on size and business
objectives. Typically, mid-size companies start with trading activities before considering
permanent establishment in India. As business gains traction, they may opt for joint
ventures, branch offices or liaison offices. With growing familiarity and business oppor-
tunities, establishing a full-fledged company becomes advantageous in the long-term.
Larger companies often initiate full-fledged operations through establishing a wholly
owned subsidiary in one state before expanding nationwide.

BECREMENRRERRRENEBEEME. 88, PHEXENEZ TN ARER
TEENE R FEERBEIRR, At S RESELR. NN EZMER. FEEHEM IS AENRS
HEIEN, REPRE, B —REBL2ENARERSEEHN, AANEXREEEE—ETELE
BEFRFIREEEMCEE BETEEEBRE,
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Q10. In which industries do Taiwanese businesses generally operate?
BEEREREMPLEERTEE?

Taiwanese businesses are active in a number of sectors in India, including infrastructure
development, vehicles, electronics, information and communication technology, petro-
chemicals, steel, shipping, footwear manufacturing, textiles manufacturing, automotive
and motorcycle components, industrial machinery, engineering goods, etc. Therefore, the
industries served by Taiwanese businesses operating in India are diverse.

BEEREMERRNMSEE, EEREREREE B, EF. EAEEFRE. A, HE. M
E RS RERE RENRERERA TEEM. TIeERSF. Jit, 28t XENENET
HRETRIFEZTT,

Q11. In which regions of India, major Taiwanese companies are setup?

BEEEEMERNLEERRR?

Gujarat, Tamil Nadu, Karnataka, Maharashtra, Delhi are few of the states where Taiwan-
ese companies have setup operations in India. The presence of Taiwanese companies in
Chennai, Bengaluru, Delhi, Gujarat, and Maharashtra underscores the diverse invest-
ment landscape across India. These clusters not only provide strategic geographical
advantages but also offer access to skilled labour, robust infrastructure, and favourable
policies, making them preferred destinations for investors looking to establish or expand
their presence in the Indian market. For instance, Tamil Nadu, Gujarat, and Karnataka
have emerged as a prime destination for Taiwanese investment because of its proactive
industrial policy and robust infrastructure. In Gujarat, the state's capital, Ahmedabad,
and the industrial city of Vadodara attract Taiwanese companies across various sectors,
including manufacturing, chemicals, textiles, and renewable energy. Gujarat's proximity
to ports and its well-connected transportation network further enhances its appeal to
investors seeking access to domestic and international markets. In similar manner, Tamil
Nadu boasts a robust industrial infrastructure, including specialized industrial parks and
zones, making it an attractive destination for foreign investors seeking manufacturing
facilities. Karnataka on the other hand serves as a major hub for technology and innova-
tion, with a thriving ecosystem of startups, IT companies, and research institutions.

EEAAFIR. ZR NIRRT 8 B R R o 8 R RTEHERIIRBNE
BRR(EFR, BB EREBR. MR, RR. AT S A N E LR TES T
LRI EN/F. BEERFENMERPERMIEBED, Bt EFARNE . BARERER

MEMNBER, EEMARLEENET BRI SRAEFTNREENE R, I, KRB &
SRS e A AR TR BERAR AN ERREMAA S EIREN T ERMM, /£
EEHNFT, BEMFREEMTERRZENRS | TRETENGELR, BERER LM
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ANEERER, T AT MILAD, EE, E—FiRE T HESRKEABRNNEEHZNRE
FEHRSG |1, R, SRR A R AN T RERRE, SEERNTXERMEE, EEA
ANBEIREESREMBOENER BN, 5—HH, FRERBERMMAINEIERE, S
EPREROIFRICE TRARMMAFEEE R,

Q12. Which are the major Taiwanese banks in India?

BiERWMERITERENE?

As per the press release issued by the Financial Supervisory Commission Republic of
China (Taiwan) (FSC), CTBC Bank has set up branches in India whereas Bank of Taiwan
and Mega International Commercial Bank have setup representative offices in India.
Further, recently FSC has granted approval to Taipei Fubon Commercial Bank for estab-
lishing branch in India. Also, CTBC Bank is going to establish GIFT City branch in Gujarat.

RIBEFERE (68) eRMEEEEESE (FSO) BmNFHER, FRIEERITEEMERIIOT,
MEERITAICE RS ENERIL 7 KRR, It SoRFSCEMESILEF B RIRITE
ERII01T, FREARTES S @BHRFRIUMNES SRR ERTE (GIFT City) 217,
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Q13. How developed is India's transport infrastructure, encompassing high-speed
rails, metro systems, and the feasibility of implementing bullet trains?

ENERY 3 BERE S A% ENG R SRR, Hhis, B R LA R FIE T IR AN ?
National Highway (Z&2 )

With a comprehensive network spanning 1,46,145 kms, national highways play a crucial
role in connecting regions and spurring economic growth across the country, comple-
menting the extensive state highways spanning 1,79,535 kms and other road infrastruc-
ture spanning 65,45,403 kms.

BERESERABBREE 1486,145 NE, HEEKMENEELBEICER RS MEIEERMBER,
TAREE 1789,535 REHMEFIEREE 6548 5,403 2 B EAthiE B B BB HEARSEE R,

Railway (#2%)

Indian Railways, one of the world's largest railway networks, connects various regions,
cities, towns, and villages across the country. While railroads predominantly cover
long-distance travel, they also facilitate last-mile connectivity through feeder services
and station accessibility. The Indian Railways consists of a total track length of
1,26,366kms with 7,335 stations. The bullet train project is being undertaken in India
which refers to the Mumbai-Ahmedabad High-Speed Rail (MAHSR) corridor, a proposed
high-speed rail line connecting Mumbai, the financial capital of India, with Ahmedabad,
a major city in the western state of Gujarat. This project involves the introduction of
Japanese Shinkansen bullet train technology to India. It aims to significantly reduce
travel time between the two cities from around 7 hours by conventional train to approxi-
mately 2 hours by the high-speed rail.

FIEEERE MR ERAMNBIRE L —, ERELEE MR, HH. B, BT ERNEREMRT
. BB SR IRB M R LG E B R R it R e — N B AR FIE SRR AR HER 126,366 1 2
BT, 335EH, NEEAETFEIETIR, SHENRLE-VNEEERS R (
MAHSR) FE BB, —foE N E SR B & B & SRR E R Y aEE BRN e EE K.
ZIA25 | ABAHE R85 BRAMNRIHNE. BRI ERN T 2 MR TRE I B AR5 =807
INRF A HEHEAE 23 =R SRR A4 2/ )\ BRS
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Metro Railway (i)

Several Indian cities, including Delhi, Mumbai, Ahmedabad, Kolkata, Chennai, Bengalu-
ru, and Hyderabad, have operational metro systems, with more cities planning or
constructing their own. These metro systems play a crucial role in easing urban conges-
tion and enhancing connectivity within cities. The expansion of India’s Metro Rail system
has revolutionized urban commuting, with the network set to increase from 248 kilome-
ters in 2014 to an impressive 945 kilometers by 2024.

SAERE RE MREE MAERE BR INERESAEERN, ZEMENTHERLAER
Bt EAE S8 WIEERR R E LSRR R ENIER( T HAES EERM
BT, MEMERMARERREARE THHRREH A, (62014F8248 N ER2024F B8
INEIEARIA5 R E,

Airways and waterways (fiZeF17kE&)

India has 149 operational airports which includes 131 airports, 2 Water aerodromes and
9 Heliports. Among them there are 29 international, 92 domestic, and 10 custom airports.
Additionally, India's extensive coastline of about 7,500 kilometres provides opportunities
for maritime transport. India has 12 major and 200 non-major/intermediate ports (under
state government administration). Jawaharlal Nehru Port Trust is the largest major port
in India, while Mudra is the largest private port.

ENER 149EEERHHS, Ehaid131EHS. 2EK ERSSHMEEF S R aE29E R
F15. 2B AHIZTN 1 0EBRA IS, LA, EIERENT S00 R ENEFREBFRREMH T BEERN
WE. NER12EEZEN200EFEE/FEE (BHRBNER . BHEBEmERANIEHS,
MERBRIRRANTLAE,

Q14. How is the demographic distribution of India?

ENERA OS50 ?

India's demographic distribution is diverse and multifaceted, reflecting a vast population
spread across urban and rural areas, as well as different regions and states. With a popu-
lation exceeding 1.4 billion people, India is the most populous country globally. While
urban centres like Mumbai, Delhi, Kolkata, and Bengaluru serve as hubs for economic,
commerce and cultural exchange, India also has a significant rural population, with
agriculture remaining a crucial source of livelihood in many parts of the country.

MENAOSHZTAEZER RRT DHERHIEAHE, DI ARHIERFHBRIEAAL,
HB14EAONNERERAONRSHER. RLE. B MESESNIINERERN—RMTH
R T IS BRI L3RR, NE L AZRERNENAL, BREZEFZHENAE
EEHNBEERR,
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Q15. Is non-vegetarian food readily available in India?

EHEESRRHRIER?

Approximately 70% of India's population consumes non-vegetarian food, hence non-veg-
etarian food is widely available throughout India, offering a diverse range of options to
suit various preferences and tastes. Taiwanese cuisine is often characterized by its mild
spiciness, modest saltiness, and a touch of sweetness. In many regions of India, such as
Gujarat and Karnataka a preference for slightly sweeter dishes is evident. For instance,
Gujarati cuisine is known for its subtle spiciness, with sugar or jaggery commonly used to
harmonize Flavors. Indian cuisine is renowned for its rich flavours and spice blends,
making it a delightful culinary experience for those accustomed to non-vegetarian fare.
Vegetarian options are also prevalent in many regions, catering to individuals with
dietary restrictions or preferences. Asian cuisines such as Japanese, Chinese, Korean, etc.,
are available in restaurants across India. Additionally, individuals can purchase ingredi-
ents for these cuisines from hyperstores as well as specialty stores catering to wide
ranging choices of customers for frozen and gourmet foods.

FIEBEANT0%NERAL, RILZENEAILERLIER, REHSESRNRELIRE R/
EFAONK, GERIERE LORMERE. EE N —RREHR AN E. EMENTFZHIE, i0h
SRAFFA R, AP RIFBS EHDRAVER, H140, T T A BRI EE LU D BOFRIR T
1, B G RETRERTENK, MEHEUHSENREKNEESMEY HREEERN
AKER, B— @D ARRHZERER, EFrZ R iREHRRRE, LU BNRIRFITREFHIA.

EMEHEAI B AR, hEIREE, BER RS HE BRI LEE 5, AFERLITEHANEES
FREELERM WERENSRERMIIERERE

Q16. What aspects illustrate the cultural diversity of India, encompassing language,
cuisine, religion, political landscape, and other dimensions, for Taiwanese nationals
seeking a comprehensive understanding?

HRFEZLEMRRMENSEARR, MEMNXIESHKESEES. R 58 BAREFMLES
m?

India is renowned for its rich and diverse cultural tapestry, encompassing a myriad of
languages, cuisines, religions, traditions, and customs, offering foreigners a unique and
multifaceted landscape to explore.

Language: India is home to a staggering number of languages, with Hindi and English
serving as official languages at the national level. India officially recognizes and sched-
ules languages based on the Eighth Schedule of the Indian Constitution. As of now, there
are 22 officially recognized languages in India. As per some sources there are more than
19,500 dialects spoken in India as mother tongues. Moreover, in India, there are profes-
sional translation firms actively offering translation services into various languages,
including Mandarin and Chinese.
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Food: Indian cuisine is celebrated worldwide for its vibrant flavours, aromatic spices, and
diverse culinary traditions. Each region of India boasts its own unique dishes and cook-
ing styles, influenced by factors such as geography, climate, and cultural heritage. From
the fiery curries of North India to the fragrant biryanis of South India, foreigners can
savour a wide array of delectable delicacies during their stay. Similar to Taiwan, India has
a rich tea culture in people's daily life. In India, tea is not just a beverage but a cultural
phenomenon, being a staple in households and street corners alike.

Religion: India is a land of religious pluralism, where various faiths coexist harmoniously.
Hinduism, Islam, Christianity, Sikhism, Buddhism, and Jainism are among the major
religions practiced in the country, each contributing to its cultural mosaic. Temples,
mosques, churches, gurdwaras, and other places of worship dot the Indian landscape,
reflecting the spiritual diversity of its people.

Political scenario: India's political scenario is marked by its vibrant democracy, with a
multi-party system reflecting diverse ideologies and regional interests. The United
Progressive Alliance (UPA) and the National Democratic Alliance (NDA) are two major
political coalitions in India. The UPA, led by the Indian National Congress, governed the
country from 2004 to 2014, focusing on inclusive growth, social welfare programs, and
economic reforms. The NDA, led by the Bharatiya Janata Party (BJP), came into power in
2014 and emphasized initiatives like "Make in India," Swachh Bharat Abhiyan, and the
Goods and Services Tax (GST), with a strong emphasis on economic development, nation-
al security, and infrastructure development along with building international relations
and fostering cross-border partnerships with neighbouring countries. While the BJP's
electoral successes have reshaped the political landscape, regional parties continue to
wield significant influence in their respective states. Challenges such as socio-economic
disparities, religious tensions, and governance issues persist, necessitating effective
leadership and inclusive policies. India's foreign policy priorities include regional stabili-
ty, economic diplomacy, and strategic partnerships with major powers, as it asserts itself
as a key player on the global stage.

Traditions and Festivals: Indian culture is steeped in age-old traditions and festivals,
which vary from region to region and community to community. From the colourful
festivities of Diwali, Holi, and Eid to the solemn observances of Durga Puja, Christmas,
and Vaisakhi, Taiwanese can witness a kaleidoscope of cultural celebrations throughout
the year.

Arts and Architecture: India's artistic heritage is as diverse as its cultural landscape, with
a rich legacy of classical music, dance, literature, and visual arts. The country is also
home to magnificent architectural marvels, from ancient temples and forts to
colonial-era monuments and modern skyscrapers, showcasing the evolution of architec-
tural styles over the centuries.
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MENEEEZHRNICEXMESY, BWETMZES . ER. R ERNEE, ANEARET
—(EE T Z TR R,

S CHEHEREANESHE MHMENLEE2EEENE AR S, ERBMERZENEN
MERENEIREIFES. Bal, NEBLEEARAIEES. 58, MEGEEA19,500%2/FA 55N
A5 5, EHE, BEXNERAREERMSEE SRR, 2EPX.

MR HEXZRUESENEAK. SRS RENZTEERMELNE. MENSEEETEEH
BIFHREN REL A, IR, RIRMSUCEEFERNZE, (Tt E AR IER EE S
FHRIKER, NEAZENEFZHE I URERSIERNER, Ba8BLL HIEEAMNEELRE
P BSENRL ENE, FAMER T, BER—EXI(LRER, MARENEAN LR

T HNEERAZTENBER, KEEMMEEILR. NEH. @8 EEH. HR8 GENERYL
EHENTERY, 5—BRBEIMSMERSE SRR T B/ /. B ET. B E. B HiE
TeFEEMEMARBIGPARENENR SR, KRBT EARIEEZSEME,

BE HENBUABUETTRENNRIFE AR, SR RRT RSB MR
FEs. B S S R (UPA) M12BIR 53R (NDA) R HIERWE £ ZBUAKIRE. UPARMERRX
CEEE, £2004F22014F0ER, EENIBMMR. A SR EIFNEHELE NDAHD
EARE (BJP) 18E, R2014F 2, 18587 ENESRE | RPHEEEE mERFER (GST) F&
B, ARSI R EIRR 2 ANERE SR 5% U 32 17 B AR Bl ) B I B AR A (R E BB IR S 1. BEPA
MEARENERBRINNETEISEE, EREBEERBNAPNAERRELE S, HEIEE
Zi RAFRBBIAEBBESREBURAETE, FEEVNEEN LB MEER, NENNZHER
B OEHIRRRE. KEN IR T BEABNERRB AR HEESIRASKEE LTNEEA
&,

BRAER  ENESURMEN S ENERAE R, KHIERERE. EDiwaliPHEE]. HoliB R EE!
[CI#BaER B, R ENANVaisakhi/CBRENRY S B I EEE, B8 NI LIRS IS RS L B B,

R HENZMEEREERE RS, RS SN HHEER FE XENEEE
7. EEREZEGER REFZERITN, HAFENREIERFANCIEMNRAERKIE, B
T BEMACLEREREMRARE
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Q17. How are India’s relations with other east Asian countries specially Japan?

ENESREMRENE R, LH 2 H AR RINA?

India launched the Act East Policy in 2014 which is meant to serve the twin purposes of
stronger trade and business ties with countries of Southeast Asia and the wider Indo
Pacific countries. Commerce, Culture, and Connectivity — the three Cs- are therefore the
pillars of India’s current Act East Policy. India hopes to deepen its economic & business
ties with countries such as Association of Southeast Asian Nations (ASEAN) countries,
Australia, South Korea, and Japan. Furthermore, it’s worth noting that both India and
Taiwan have strong trade relations with Japan. Particularly, India and Japan share a
robust and multifaceted relationship characterized by close diplomatic, economic, and
strategic ties. Japan has been a key partner in India’s infrastructure development
projects. The two countries have collaborated on initiatives such as the Delhi-Mumbai
Industrial Corridor (DMIC), Chennai-Bengaluru Industrial Corridor (CBIC), and various
railway and metro projects. Japan is the fifth largest investor in Indian economy with
more than 1400 Japanese companies operating in India. Key sectors include automobiles,
electronics system design and manufacturing (ESDM), medical devices, consumer goods,
textiles, food processing and chemicals.

ENEMR20145/IEN 7 THRABEE], ETEMNRERERERUREREZNHE-XFFEREHNE
5 MIEERMR, AL, 5. )EAERE RN EE R RABERN =K1, FERLMNRE R E
R BRAF]E BENBASERWSENSEERR, LA, BE—RNE ENSEEEEAR
BEFENE SRR F50E, ENMBAZENRBRERZE, EAETNN R EEEEEIHHE,
HA—EBERHEERKEES IENEESGFEEH MESEN IESEEE-ZETEERR(
DMIC) JEER-HENNFER T3 ERR (CBIC) U B BE RS T2, AARHMERLERERARIRE
E THESEZEA A00RAAME, BMRITEQITE. ETFRMERETHIRIE (ESDM) | BEds
W BB SR M. BRI T2 R,
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Q18. What is India's GDP?
ENEEMGDPEZ?

India's real Gross Domestic Product (GDP) was $ 3,737 billion in Financial Year (FY)
2022-23 which rose to $ 4,112 billion till Q3 of FY 2023-24. According to the Ministry of
Finance, real GDP recorded a growth of 7.6 percent in FY24.

FERE R E P & Z 1218 (GDP) 1£2022-238 F53ZF3IK7,370(83E 7T, F2023- 24 FEE =FE2
EZE4JK1,120fF5% 7T, IRIEMEEEEE, 82202481 F, BEGDPIER T 7.6%.

Q19. What is the extent of FDI equity inflow?
NEEETERIERANRIRES D?

Total FDI inflows in the country in the FY 2023-24 was $ 17.96 billion and total FDI equity
inflows stands at $11.54 billion. According to the Department for Promotion of Industry
and Internal Trade (DPIIT), FDI inflow in the last 9 financial years (2014-23: US$ 596
billion) has increased by 100% over the previous 9 financial years (2005-14: US$ 298
billion). FDI equity inflow in the manufacturing sectors in the last 9 financial years
(2014-23) (US$ 149 billion) has increased by 55% over the corresponding period of the
previous nine years (2005-14) (US$ 96 billion), demonstrating that the government's
efforts to improve ease of doing business and simplify FDI regulations have paid off.

2023-24 U F2ENNBEEREREMARALEA179.6/85% T, MABRERERERIERARES
115. 4483 7T, RIB T XM ERE SRR (DPIIT) WEHR, :BEXIMEREERE (2014-23%F 15,9601
F70) WA BIEEIRERA SR AT 9EM B EE (2005-145F 1 2,98018570) 18R 7100%. TEiBE
IEREREEEE (2014-235F) 12, REEMNEERIRERIERA T (1,490/F%7T) LRIV B BKE
FE (2005-145F) $FERAR (960183%7T) 18R 7 55%, ER\BINNEEMIEHRENBC N EERE
REERNENIIE T RS
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Q20. Which Top Investing Nations Contribute to India's FDI Equity Inflow?
TPLE = K E A ENEN B E R ERAERA ML T JRE?

Mauritius (26%), Singapore (23%), USA (9%), Netherland (7%) and Japan (6%) emerge as
top 5 countries for FDI equity inflows into India in FY 2023-24.

LAENE2023-20243 2R E, 1R EFaHT(26%). FTANHK(23%). FEE(9%). 1R (7%) R BA(6%) 2N
BB IR ERERANF AKRE,

Q21. Which major industries are attracting the most FDI equity inflow?

TPL I B KRS | N Bl E R B AR RA?

Top 5 sectors receiving highest FDI Equity Inflow during FY 2023-24 are Services Sector
(Finance, Banking, Insurance, Non-Finance/ Business, Outsourcing, R&D, Courier, Tech-
nology Testing and Analysis, Other) (16%), Computer Software & Hardware (15%), Trad-
ing (6%), Telecommunications (6%) and Automobile Industry (5%).

7£2023-248F, 5 | RENEEERERERANRISEITE R (£F. R17. R JESR
ISR, Shel, BRI, BATRIER AN o, Elfth) (16%) . ERGEEERS (15%) . B 5 (6%) . EIE (6%)
FMRETE (%),

Q22. What are the key drivers of India's economic growth, and how sustainable are
they in the long term?

ENEEAE T M RA RASENE 2, REANATHFES?

India's economic growth is driven by various factors, including a large consumer market,
a young and skilled workforce, and a growing middle class. While the long-term sustain-
ability of these drivers depends on various factors, such as infrastructure development
and policy reforms, India's potential for growth remains significant.

FIEAERRZ I ZERRNEED), ERANEETS. FEBRINE RMNBEN LU ETAR
RAPERER, #AE LSRN REPIFHEEEURN ER R ERERANBERAE FRERAER, BHE
MR REBNDNAIFEEKX,
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Q23. How does India's economic growth compare to other emerging markets, and
what factors contribute to its competitive advantage?

ENERYIEAIE RN E I B TSR LL ? LR KB T ER BB ?

India's economic growth has outpaced many other emerging markets, and its competitive
advantage lies in its diverse economy, strong domestic demand, and a robust service
sector.

FIEAEAE REBBFT S Hi ENS, HRPERENE ST LRIEHE, aARBEARRRNE
LIRS,

Q24. What are the prospects for investment in India in the future?

RIS ENEERIRE B =N ?

According to research by Confederation of Indian Industry (CII) and Ernst & Young (EY),
going by the rate of growth achieved in the past, India could attract total FDI of US$ 475
billion in the next 5 years (2022-27).

RIBMNETEMEE (CID MK (EY) MR, RBBEBRMNIBRERE, HIETERRSE (
2022-274F) BIHEMR | 485 T4 T50(BE TN BB IR E,
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Sector (17%)

Brief Description (FEEHh)

Growth Prospects (&)

Manufacturing

EEX)

Manufacturing has emerged
as one of the high growth
sectors in India. ‘Aatmanir-
bhar Bharat" and ‘Make in
India’ have introduced major
measures to boost India's
manufacturing and exports.
After the epidemic,
sector-specific Production
Linked Incentives (PLI) were
implemented to encourage
domestic and foreign invest-
ments and develop industrial
champions. India is on the
road to becoming a major
global manufacturing hub.

BEXERERAHNE—ESER
AOTREL, B EME ] ATENERLE
1 BRETY BT ER
BERMHO.EEEZE, #iH
TENEEEEIEREE

(PLD, B ERNRE, 1BF
EXEBME, NEIEEM~—E
EENSIREIEERDD,

e Share in GDP - 17%

* Manufacturing exports have
registered  highest  ever
annual exports of US$ 447.46
billion with 6.03% growth
during FY 23

e India has the capacity to
export goods worth US$ 1
trillion by 2030.

* World’s first ‘Smart Manu-
facturing Competency Centre’
has recently been set up by
the government in Gujarat to
help SMEs learn from the
large enterprises and new age
start-ups.

e India is planning to offer
incentives of up to US$ 2.2
billion to spur local manufac-
turing in six new sectors
including chemicals, shipping
containers, and inputs for
vaccines.

* GDPHEE - 17%

o« SLEZHOTE 2023 BIBUEE
BREYRSMNEEHO, ZE
4474.6 (B3%TT, FIBRES
6.03%

« 3] 2030 &, HIEBRENHOE
B 1 JKSETHIE o
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Sector (17%)

Brief Description (FSE i)

Growth Prospects (8F&)

« FIEBAT SR S S FRAR
T EKEEMEZREENT
O], BB HRNMERE AR B
MFRRRHAIEREE

+ HEFEIE LR, BHEALE
%Di’““'%ﬁ}fi‘ﬂ%/ VEFTRRIE A A
BERIREEIE2 2B ST R
.

Automobiles

CSE)

India is the world’s third-larg-
est Automobile market. The
Automobile industry
produced a total 25.93 Mn
vehicles. Global EV market
was estimated at approxi-
mately US$ 250 billion in 2021
and by 2028, it is projected to
grow by 5 times to US$ 1,318
billion.

HEREKE=ZARNSETS,
REBITEMEHAET 2,593 B
A, RIKEEEMIRZE 2021
FERLEHOA 2,500 E3%E7T, 8
5HE 2028 B E 5 15, =R
13,180 &3t

* Share in GDP - 7.1%

* The EV market is expected to
grow at compound annual
growth rate (CAGR) of 49%
between 2022-2030

¢ FDI equity Inflow (April
2000 to December 2023) — US$
35.65 billion.

e In the Union Budget 2023,
the government has
increased the budget alloca-
tion of Faster Adoption and
Manufacturing of Hybrid and
Electric Vehicles in India
(FAME) I by 78%.

*GDP 1t -7.1%

o TERTEBIEMIGE 2022 £F
2030 FELUIEERIER=R
(CAGR) 49% HIERERE,

o NEEFERERERA (2000
F48ZFE 2023 F 12 A) - 356.5
BT,
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Sector (7%)

Brief Description (FSE##iR)

Growth Prospects ()

* 7 2023 FHEHFRREEF, BHHE
FENRERBNEERGE N

MESSE] (FAME)II  TEEH
TREDEEINT 78%.
Banking India’s banking sector is e India's digital lending
sufficiently capitalised and market witnessed a growth of
(£B17) well-regulated. Indian banks CAGR 39.5% over a span of 10

are generally resilient and
have withstood the global
downturn well.

MENRITEELRTRE, R2IR
FEE HENRTEEERE
t, It B ESEEERIBHRE
R,

years.

e The Indian fintech market
has attracted US$ 29 billion in
funding over 2,084 deals so
far (January 2017-July 2022),
accounting for 14% of global
funding and ranking second
in terms of deal volume.

« HENBMCERHHEEER
10FHLBISNNESFIGRE
BR.

o HERREMSEESERSI
T290RETNE R, HE2084
£325 (B2017E18E20224&F7
B) E2REEMN14%, TR 5
EHEHLE

E-Commerce

(BFmEH)

E-commerce has transformed
the way business is done in
India. With over 800 million
users, India was the

e Indian e-commerce is
expected to grow at a CAGR
of 27% to reach US$ 163
billion by 2026.
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Sector (7%)

Brief Description (FSZ##iR)

Growth Prospects ((8F&)

second-largest internet
market in the world with
125.94 lakh crore Unified
Payments Interface (UPI)
transactions in 2022.

EFEHEANE THENRR
BIEAN EEEASEAR, [
ERE2RE_ANREETS, &
2022F KT —3ZF5RmE (UPD) 32
SEE#125.94 KB,

* India’s e-commerce sector is
expected to reach US$ 111.40
billion by 2025 from US$
46.20 billion in 2020, growing
ata 19.24% CAGR.

« FEEtRI2026%F, ENEEFEH
FLL27T%NEEFIERERIEGR,
EE|16301E%TT,

o FEETRI2025%F, ENENETFHE
FATER1E2020F 9462837
BRERET1T14E37T, L19.24%
WEEEMRREME

IT and BPM

(BT EE
WERTZEE)

Indian industry is consistent-
ly strengthening its digital
capabilities by adopting deep
tech technologies and focus-
ing on deploying emerging
technology solutions such as
Artificial Intelligence (AI),
Cybersecurity, and Internet of
Things (IoT). India is the
global destination for digital
talent.

FE T EFHENaEHAIEaEN
PR RERE A, WEEMER
EAIEZ(A) BBREZ2MY
B8 (IoT) S BT AR 5 2o
EERERBMAF R,

* Share in GDP of India- 7.5%

¢ Computer software and
hardware sector FDI between
April 2000-September 2023 -
US$ 97.31 billion

o FIEBERN4EERE (GDP) (4Lt
-7.5%

+ 20005F48F2023F98HMNE
PR RS T E N E R E
(FDI)- 973.118ZFE 7T

Electronics
system design
and manufac-
turing (ESDM)

India is the second-largest
manufacturer of mobile
phones in the world and will
be the fifth-largest consumer

» Export of electronic goods
(FY 23) - US$ 22.68 billion

* The top products under the
ESDM sector with the highest
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Sector (7%)

Brief Description (FSE##iR)

Growth Prospects (&)

ESDM
(BFRuaRETR
BIE)

of electronic products by
2025. Major Government
initiatives such as ‘Digital
India’, ‘Make in India’ and
supportive policies including
favourable FDI Policy for
electronics  manufacturing
have simplified the process of
setting up manufacturing
units in India.

FESHASE - KFHalErs,
FR025F A FEAARETE
oHEE, TENBAERE,
ENIENE ) TENERLE | LISk
BUR, SEBMREFRENN
BEEZREBR, BEHILTE
FNE R SIS B AIHYRAR,

CAGR include Information
Technology and Office Auto-
mation (IT/OA) at 54%,
followed by industrial
electronics at 38% and
automotive electronics at
10%.

e Cumulative FDI equity
inflow in the Electronics
industry - US$ 4.42 billion
(April 2000-September 2023)

« BEFEmHO (MHERE 2023)
- 226.8f2% 7T

« EESDMTTEH, BERSES
FIRRENERERIEETR
RMWREBEE (IT/0A) 2=
54%, HRZB T X EF38%, A8
BT 10%.

- BFEENRNEERIRE
BAERA - 44.2{23E 7T (20004
BZE20234%98)

Semiconductor

(FE48)

The Semicon India Program
with an incentive outlay of
$10 billion was launched with
the vision to develop a
sustainable  semiconductor
and display ecosystem in the
country. This program will
establish India as global hub
for = semiconductor and
display manufacturing,
promote self-reliance,
strengthen  resilience in

¢ In March 2024, the Cabinet
approved a massive US$ 15.2
billion (INR 1.26 trillion)
investment in three semicon-
ductor plants

* Ministry of Electronics &
Information Technology
(MeitY) had announced a
“Scheme for Promotion of
Semiconductor Eco-System”
in India with a massive outlay
of US$ 9.48 billion in 2022.

42 | BLEINAEAEIT SRS

kcm

NETWORK




Sector (7%)

Brief Description (FSZ##iR)

Growth Prospects ((8FK)

global supply chains, and
pave the way for India’s
technological leadership in
the industry.

India Semiconductor Mission
organized a three-day Semi-
conlndia 2023 Conference in
July 2023 with the theme
‘Catalysing India’s Semicon-
ductor Ecosystem’ in Gandhi-
nagar, Gujarat. SemiconIndia
2023 witnessed the participa-
tion of industry leaders from
major global companies such
as Micron Technology,
Applied Materials, Foxconn,
Cadence and AMD, and the
industry association, SEMI.

BEH100EETHBESH
E¥ B8 SERREMEK
B ERMBTERRT. &%
STRINSEME A S IR EREH
BREERNTO, BEREE
B, SRR Y, I
AHEEZITRIEM RS
U E R

FNE SRt an BN 202347
RAEL TR E AR SR T
AHA=XKH
2023FMEFERRE], TESI
FEACENERFERRERR .
2023FHIEFEEERKS | TRE
SR FERMEL BBRH

* Officials from New Delhi
and Taipei recently negotiat-
ed a proposal to set up a semi-
conductor facility worth US$
7.5 billion in India

. India's  semiconductor
market is expected to touch $
64 billion by 2026, almost
three times its size of $ 22.7
billion in 2019, according to
Counterpoint Research and
the India Electronics & Semi-
conductor Association (IESA).

¢ Recently, Taiwan based
semiconductor giant, Power-
chip Semiconductor Manu-
facturing Corp. (PSMC), has
partnered with Tata Group in
India to invest US$ 11 billion
in semiconductor fab in Dhol-
era, Gujarat

o 2024538, NEMETH=5
FERTHNENRE, €8E
B)152{E% 7T (1.26JKEIEREL) .

 IEBFREFREED
(MeitY) 7E2022F 5% T —18%4
AMEE HEFEREERME
B IKK RIRIRE, FREI4.8(F
7T

« RO, FERMAIHE A
T AEEE R AT ST
BRRERE,
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Sector (73%)

Brief Description (FEEHh)

Growth Prospects (8&)

REREEMEENETE
SIATITEABHLURER 4
BHELHENSE,

* #ECounterpoint Research#ll
MESTFHEYERTE (IESA)
xR, TEEHRI20264F, ENERE
SRTEED640EET, 8
F22019FEM22 TEETH =1Z,

« BofL, MEERUN B ENFERE
RNREMRBEFRERNERR
5] (PSMC) EERFIEBEEES
fE, EE T HAFF B Dholeraiz
BE110fEETERF SRaEmR

Fast  Moving
Consumer
Goods (FMCG)

R & H & m
(FMCG)

FMCG sector is India’s
fourth-largest sector. Growing
awareness, easier access and
changing lifestyles have been
the key growth drivers for the
sector.

HOREE R (FMCG) ITERHE
BIUKRITER. FERRAEEHEE.
BAZHEUSLUR BB E
AN —ERXTRNEIERR
#;:7.

* FDI (April 2000 to December
2023) - US$ 12,466 million

» Expected CAGR (2021-2027)
-27.9%

« NEEHERE (2000FE48E
20235 128)- 124.66/237T

- TEHAME S FIRRE (20215
FE20275) - 27.9%

Renewable
energy

(BEER

India was ranked fourth in
wind power capacity and
solar power capacity, and
fourth in renewable energy
installed capacity, as of 2021.
With the increased support of
the Government and
improved economics, the
sector has become attractive
from an investor’s perspec-
tive.

* FDI (April 2000 to Septem-
ber 2023) - US$ 15.36 billion.

¢ Installed renewable power
generation capacity CAGR (FY
2016 to FY 2023) - 15.4%

« NEEHERE (200048 E
2023491) - 153.6(2% 7T,
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BAREREEREAE RS
7Y, B8 BUT s RIS AN ANAE
RIENSE, E—REEMAR
BEAE THRS | JIFRTE,

Sector (1T7%¥) Brief Description (fi£4##1) | Growth Prospects ((2K)
BE20214F, ETRESEMN - BERRRERBEAENES
KRB EAEHEHREN, £ FERRE (FBFEE2016 8T

FE2023)-15.4%

Pharmaceuticals
(M)

The Indian pharma industry
ranks 3rd globally in pharma-
ceutical  production by
volume and the largest
provider of generic medicines
globally. Indian pharmaceuti-
cal sector supplies over 50%
of global demand for various
vaccines, 40% of generic
demand in the US and 25% of
all medicine in the UK. 100%
FDI in the pharmaceutical
sector is allowed under the
automatic route for green-
field pharmaceuticals and
74% for brownfield pharma-
ceuticals.

MERETEELNERLEESR
FHEHSRE=Z, THRSKEX
B L R R, NEEEITE
AREEEERT 2IKEIB50%
B, 2R EFKEI40%,
L% BB B A 25%. BLEE
TENNEEEIRE (FDI) 4%
WRERE R AFEEFEE B
RiEHREEIR B A FEF7 4%,

* FDI Equity Inflow (April
2000 to December 2023) -US$
22.38 bhillion. This constitutes
almost 3.4% of the total FDI
inflow received across
sectors.

* CAGR -9.43%

* The Department of Pharma-
ceuticals initiated a PLI
scheme to promote domestic
manufacturing by setting up
greenfield plants with mini-
mum domestic value addition
in four separate ‘Target
Segments’ with a cumulative
outlay of US$ 951.27 million
from FY21 to FY30. The total
market size of the Indian
Pharma Industry is expected
to reach US$ 130 billion by
2030.

o NEBEZERERERA (2000
F48F20235F128)- 223.8(
EITOERFET BEITERAN
BB E TRAR3.4%,

* BEEBRFE (CAGR)-9.43%
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Sector (17%)

Brief Description (FSZ##iR)

Growth Prospects (&)

o BREEIRIEN T —IEEEREE
Eh (PLI) 581, ETEEBMHERE
B9 B 1E 0B PR T kit T Rt
PR IEE M I EE SRR
AEIERE 420218 EF 203084
F, {8 1 49.512718% T, TEat
520305, FIERETEN IS
fEIRENGED)1,30018 £ 7T,

Textiles

(iam)

India is one of the largest
producers of cotton and jute
in the world. India is also the
2nd largest producer of silk in
the world and 95% of the
world’s hand-woven fabric
comes from India. The
domestic apparel & textile
industry in India contributes
approximately 2.3 % to the
country’s GDP, 13% to indus-
trial production and 12% to
exports. India has a 4% share
of the global trade in textiles
and apparel.

FIER R _E & ARRIMRIEFERE
FERZ—. R, EHBIMHA
EBEZKMBEEER, £3K95%
HF TR EHE. NERR
B ARSI TR DB EE
RREM2.3%, THEEEMNI3%,
HO8912%, ENETEMBANARE
2IKE Z P ELEB4%.

e FDI Inflow (April 2000 to
September 2023) -US$ 4.34
billion.

* In June 2023, Government
approved R&D projects worth
US$ 7.4 million in textile
sector

* CAGR-8-10%

o NEBEZEIZRERA (2000F48
F2023F98) - 43.4237T,

*+ 20236, BT RIRIT
KBEE7I0EETHIAEEIER,

« MEFRER (CAGR)-8-10%
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A fundamental to starting successful enterprises in India is understanding the Indian
legal system. We have tried to address the fundamental query of the jurisdictional struc-
ture over here.

TEENE IR RN AR v — R ERMENARER RS ERE S ENRIA SN ELRRE,

Q25. What is India's system of government like?

ENEE BB AT Il FE B CEAR AR ?

The Constitution of India, which outlines the fundamental framework of the nation's
government, governs the Republic of India. In general, the Indian government is
organized as follows:

FIENEERE 7 EIRBANEAIER, oS MmERNE, —RMS, EBAEBINT:

Government of India i

(FIFEELAT)
| ' |
- Executive ({TE4RR): \ - Judiciary(B)7EHERR): \

- ?igliagi?lt;#%%%ﬁ.): - President (&24%): - Lower Courts(#J57£87);
~Raiya Sabha J":_%’E&_H) - Vice President(Z#&##); - High Court(ZZ54RR);
1y . - Prime Minister(G83£) \ Supreme Court (&= 74HD);

- Responsibility is i Responsibility is to I Responsibility

to make laws pass laws is t%gﬁlﬂvii tanY
=/r = |.--.§ P == E\%\'ﬁ‘; P { -
e At (FEBBEED (EERIBREER)
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Q26. How does India's judicial system operate?

ENER BERMRUNLEFRIE?

The Indian judiciary is an independent institution that operates independently of the
country's executive and legislative branches. In India, the judiciary offers the people the
"supporting protection" they need, to ensure that the government works in their best
interests.

India's legal system is organized into four fundamental levels. The Supreme Court is the
highest court, followed by high courts at the state levels, district courts and Lok Adalats at
the village level.

FIENRLER—EIEIIRHAE, BTN EITHAIILEARRPTER, FEEE, FER AR
PREEHIISIHREE ), IR Ut IR S AR 25 (F.

FIEMERER D ANEERER, oLl EXEE NS EENS, 75 ERIARMARE
72 (Lok Adalats)

Q27. What are the key economic laws applicable which the Taiwanese Company
need to consider for carrying out business in India?

BEATNENERERFRRES ENIEREEESME?

e Taxation
* The Income-tax Act, 1961;
» Goods and Service Tax Act, 2017;
e Customs Act, 1962;

* Regulatory
» The Companies Act, 2013;
* Foreign Exchange Management Act, 1999;

* Labour Laws
» The Factories Act, 1948 (applicable to manufacturing companies)
e Industrial Disputes Act, 1947;
* Shops and Establishment Act, 1948 (Central & State Acts)
» The Payment of Gratuity Act, 1972;
» The Payment of Bonus Act, 1965;
* Employees Provident Fund and Miscellaneous Provisions Act, 1952 (EPF). Etc.
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Four new labour laws viz—Occupational Safety, Health, and Working Conditions Code;
Code on Wages; Industrial Relations Code; and Social Security Code have been passed by
Parliament and notified by the government but have not yet come into force. Existing 29
Labour Laws have been codified into 4 Labour Codes.

. BEnE
. FRETE, 19614
. EQERHIE, 20174,
. BREE, 19625;

o NEIE, 20134,
o NEEIEE, 19994,

o TRRE, 19485 (EANELEE)

o BEPREL 19475,

o FIEFNMEIEL, 19485 (FRORANFRE)

o HEEZE 19725F;

o BEZME 19655,

o BTREBNBRESREMEEUE 195245 (EPF), &,

EE @B BTN T MIEFHSEENE BERLT 2 EERENMEE FEEE, HEMRE
8 M EREAHE, BERER RAN29REEEAC G H ARG EAH,
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Q28. What are the recent legal and regulatory developments in India that could
impact Taiwanese investors, and how can they stay updated on these changes?

HERAMNERNEERETRENESEIREE, thFIEMARETRREEELRE?

Recent legal and regulatory developments in India that could impact Taiwanese investors
include changes in FDI policies, reforms in labour laws, amendments to intellectual prop-
erty rights (IPR) regulations, and updates in tax laws. Taiwanese investors can stay
updated on these changes by regularly monitoring updates from the Indian government,
consulting legal experts, attending industry conferences, and engaging with local
business associations.

RIOEHE R ELEREENARENEERRIENBERIREBERNE . FHANNE.
B R ER (PR)ERAVEST, LUIRRENEH. 8 IREE P LUIE B E R NEBATHIER. 55
HARER 2MTEER URREMBRG S EER 7 EEE L,

Q29. How does India's legal system protect the rights of foreign investors, and what
are the available mechanisms for dispute resolution?

ENEERYERHIEANFIREN BElHR E & AR, LUK B PLE T R AR R LS ?

India's legal system protects the rights of foreign investors through various acts and
regulations, including the Bilateral Investment Treaties (BIT), Bilateral Investment Agree-
ments (BIA), Foreign Exchange Management Act (FEMA) etc. Further, the dispute resolu-
tion mechanisms include negotiation, mediation, arbitration, and litigation.

FIERERSEEBRIEEARNRERFRENEIREENER, IELEREMRN BIT) . &8
EWRIE (BIA)  NEEIE (FEMA) 3F, L5, FimARRIEH S IERH SRR, AP RGANEREL,

Q30. How are the laws regarding intellectual property in India?

FNEME SMEEEZRZMAREN?

Intellectual property and the rights associated with it have grown to be valuable
commodities that are strongly guarded. Intellectual property rights in India are governed
under various acts viz Trade Marks Act, 1999, The Patents Act, 1970, The Copyright Act,
1957 etc. India has well-established statutory, administrative, and judicial structures for
protecting intellectual property in line with international standards. DPIIT under the
Ministry of Commerce adopted the National Intellectual Property Rights (IPR) Policy in
2016. This framework encompasses all IPRs into a single vision document, setting in place
an institutional mechanism for implementation, monitoring, and review of IP laws.
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BV ERKREAREN ERARIBRRRENGBENE R MENE S ERENZEIZE
EERIRED, SIEEIRE) (1999F)  (FHIE) (1970F)  (hRiEE) (19574F) &, NEHERTEN
AR THAIENARE, DS RFIRERES S AR, mSEE TR IRBERMEESS ( DPIT)
1201655 T (B E SR EHE (IPR) BUER). RAESE P B2 M EEMA—ER—RIBRSR XXM
o, WL T —ERAEES), AR ER. EENEEE M ERER

Q31. How effective is India's Data Protection Act?

ENENERMREEZRUIN?

In August 2023, the Digital Personal Data Protection Act, 2023 (DPDA) was passed to
provide for the processing of digital personal data in a manner that recognises both the
right of individuals to protect their personal data and the need to process such personal
data for lawful purposes. The judiciary have been taking a more proactive posture on
preserving consumer rights and balancing organizations' interests taking into consider-
ation numerous data breaches in recent times.

2023 8HBE T (BBEANBERRIELZR, 2023) (DPDA), BEU—TERLAGRIRE@AERIER),
XERBEID/EAENBIBEEAAEBRNA N AABERLEEMBESHRENERT, —
B BRI R HEE R T AHEBRFIE,

Q32. What are the environmental laws in India?

ENEMRIRERRE?

Various environmental laws, including State-specific laws, may be applicable depending
on the sort of industrial activity being engaged in. The Environment (Protection) Act of
1986, The Water (Prevention and Control of Pollution) Act of 1974, The Air (Prevention
and Control of Pollution) Act of 1981 and other pertinent laws may be applicable to the
manufacturing industries.

An application must be made to the Ministry of Environment, Forest, and Climate Change
in order to receive clearance for Environmental Impact Assessment. Before beginning
manufacturing activity, state pollution boards must also give their clearance.

RIFFREEN TR EEIEN, At E AR RRIEAR, SEEFHMNAR, 1986 FN(RIE (R5E)
EZR), 1974FBICK BRafIIERLTR) A5R), 1981FEM(ZR (Brafnis) TR ER) IR EE
Rl A R ATREEARENES,

AT ERRIBEREFEIHUE, KRRRIR. BMANRIRE LA R RS, R EIETREZ AT, &
FRTRIRH EE S R T HI#,
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Q33. Do Taiwanese investors have access to any government-specific incentives for
their investment in India?

BEREEENENRE ST S BATERARER?

The Indian government (both central and state) offer various incentives and schemes to
encourage both domestic and foreign investment in the country. These incentives aim to
stimulate economic growth, create employment opportunities, boost infrastructure
development, and foster innovation across different sectors. Incentives can take the
shape of a capital subsidy, a tax rebate, a discounted land value, etc. To be eligible for the
incentives, companies must submit an application to the government.

Though the government offers incentives to various sectors, however there are certain
thrust sectors where the government aims to drive growth and development through
targeted policies, investments, and promotion initiatives. A few of them are manufactur-
ing, information technology, semiconductor, infrastructure, green energy or renewable
energy, healthcare, textile, and apparel etc.

The Central Government recently launched several incentive programs for the Electron-
ics and Information Technology sector, offering rewards based on net sales or capital
expenditures made by the businesses. Given that Taiwan is a specialist in the electronic
industry, it appears that the Indian government wishes to attract investment from
Taiwan. The new Gujarat Information Technology / Information Technology Enabled
Services (IT/ITeS) policy was unveiled on 8 February 2022 at GIFT City, Gandhinagar. The
objective of the policy is to strengthen the Information technology ecosystem of Gujarat.
The State Government of Karnataka had introduced the Karnataka I4 Policy ("14 Policy"),
to help strengthen the thriving IT and ITeS sector in the State of Karnataka. Other states
also offer similar incentive schemes for various industries aiming to attract investments
from across the world.

Government wishes to make India a global manufacturing hub. However, the govern-
ment is cognizant of the fact that shift of manufacturing base from a foreign country may
not be an easy exercise and hence it advocates for a phased approach, whereby foreign
companies can commence operations in India gradually. Initially, they can establish a
foothold by setting up certain operations, gradually expanding their manufacturing
capacity, and eventually transitioning into full-fledged manufacturing facilities within
India.

On 22 September 2021, the Government of India launched the National Single-Window
System (NSWS) for investors and businesses to explore and apply for all the required
approvals to start a business. It acts as a one-stop digital platform for investors and entre-
preneurs to get approvals and clearances from the state and central government.
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ENFEEHT (2B RANFRELAT) SRS E R BN ETE 05T 8], LERBIRMRE. SRR ETER
BB AR BEM R G (BERRRIEEERE, WEARRITRET R, BB B E A,
RGRSE. T EEITINER N 2RSS LB, AR RRBHTHRL R,

BEBRRZETRIRMERERE, BEF —LRHENERTE, BNAEEBHEMHREER. %
EFRER MR MR RE, Hh— TR OFRNER, BRI, F558. BRI, R EhE
REBAERER. BRI MRmANARESE,

FPRETERIT 4B FANEARMITRIEDR T R EREE S, RIBERAFIHNERNEAT HIRM
=R, BN SBEEFITRAENER, MEBAFUTFERS ZREGENIRE, ST ANFHENR
Bt/ BARLAMARTE (IT/1TeS) ByER1 202242 B8 HTE th S AR S H b ANFAGIF TH 3 4R, SZEBUERAY
BRI SRS R B AR LR, FME e HBUTHIE T ST 4R ("14B3R")
EENIN3E RIS R EERNITHITeSTTER, HtiF 205 | R B £ ERAVIR B R AELB0AEF T2

BT RS ENEFTEM S ERELE R0, AT, BT EHEEN RSB REEM AN A5,
I FFREREN D BEERAY T 7%, NE B FIUZR S EHNERRRE. &), tfIin] LB e — %%
RETEER, ZTRAHBIGHET, RIQBEATEMNERIISTENEOERE.

2021698220, FIEBATH#HH T BIRE—& RH (NSWS) , AHREEM L RREMPHFREL
B ELIFRETS, ILEMHNHAIT 5, AR EEN RIS RE PRI BT AR
/ﬁ%ﬁo

Q34. Does the government offer any production-linked incentives?

B R A e S 4 EARRRR AR FE T ?

The Production Linked Incentive (PLI) scheme was announced in 2021 for 14 sectors like
telecommunication, white goods, textiles, manufacturing of medical devices, automo-
biles, speciality steel, food products, high-efficiency solar PV modules, advanced chemis-
try cell battery, drones, and pharma. As per recent news update, the government has
disbursed INR 2,900 crore till March 2023 under the scheme. The scheme has attracted
over INR 95,000 crores of investment till September 2023. The empowered committee in
PLI has also approved INR 1,000 crore disbursal to beneficiary firms of the electronics
sector.

2021¢*¥ET$)§EF%&I§U (PLD) 5t&, WE 71473, NES. BBRB. ki, BRs MR
&R A BRSO MGRE AR, o (C R B EARMRES RBESAER,
2023531, BT 81 (290 E ., ERI2023F9AW5| 7 iiB9,500FE LLHiRHE. £
EEEHETHEREE S S ERNI00EEL BB ETEE,

Q35. What further incentives does the government offer?

AT E R (L — 2 B9 BhHE e ?

In India, each state has its own set of policies and incentive schemes. The applicability of
incentives usually varies based on:
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State’s location;

Products that will be manufactured,;
Scale of investment; and

Creation of jobs

EENE, SEFEA B CHBERMAENET . BRERAER EERB U TREMEFAR:

FRHVHER(TE

EDDXE;FIJ
SERRIE,

RIEmFEHE

Q36. What is ‘Make in India’ Initiative?
R TENERHE BE?

‘Make in India’ is a significant national initiative of the Indian government launched in
September 2014 that aims to promote investment, encourage innovation, improve skill
development, safeguard intellectual property, and create world-class manufacturing
infrastructure in the nation. This initiative's main goal is to boost India's manufacturing
industry by luring in investments from all over the world. The initiative also intends to
raise India's ranking on the Ease of Doing Business index by removing pointless rules and
legislation, streamlining bureaucratic procedures, and increasing government openness,
responsiveness, and accountability. The government is also envisaging introducing 'Made
in India' label scheme under the ‘Make in India’ initiative to bolster the global promotion
of domestically produced goods. The scheme may encompass manufacturing sectors like
steel, electronics, pharmaceuticals, telecom, and networking products etc. where the end
product is going to be ‘substantially’ India made.

MENEEGE R MNEBATR2014E9 BN —TREEERIERE, SERERE. BEIAIH. K
ERXRERE. RES DM ERE, WA RROERSERRE. LEZNTEBREEER
5IZRE£RMIRERMESNENRIER, LEFERERENEE(EHIERHIER) LR, BE
S EUHEERMRENER. BLERER, LIRS BITNZERE. REENIEES. BFHE
STEIE TENERNE) S5 T THESNE 1REETE), LINREANEER S BRIEE, %5187
REREINE, B, W BENHRERSFRETE HPRRERS TE IREHE,

Q37. What are the different additional benefits that might be provided, depending
on the particular state?

TR AT e E TR MPEEER N B9 4EFI?

Subsidies (land rebate, capital, and interest subsidy, etc.) could be used as incentives for
capital investment. Exemptions from government payments for power duty, stamp duty,
and external development costs as well as reimbursement in the form of employment
generation subsidies are examples of incentives to lessen the burden on expenses
incurred.

e (I E R BRI SHENF) AIERBEAIRER MBS, SRR BATHENR. NTERN
NERFAZERARYEUL, LU B BRE RIS MBI SR, TRNIRR, HEREE S th B R AR ST ER TR A,
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Q38. How can land or other immovable property be acquired in India for business?

IMAITEENEEENIS & R A L s Hth R Eh i ?

Industrial lands are under the control of state governments which are provided to
Companies generally on lease basis generally ranging from 11 years to 99 years. Applica-
tion is to be made to State specific Industrial Development Corporations if land is to be
acquired for the purpose of setting up manufacturing plant in India. Industrial parks also
often offer land for lease or sale to businesses interested in setting up operations. Land
acquisition from industrial parks involves contacting park authorities, proposing your
requirements, negotiating terms, and completing paperwork. When dealing with private
players, identify suitable land, negotiate terms directly with landowners, conduct due
diligence, and finalize the transaction with legal documentation. Adherence to local
regulations, obtaining necessary approvals are essential steps in both processes to ensure
compliance and mitigate risks. It's imperative to comply with prevailing foreign
exchange regulations when acquiring land or any immovable property in India. This is
particularly essential for branches of foreign companies or liaison offices, as such trans-
actions are subject to certain restrictions and require prior permissions from relevant
authorities.

TRAMBRERBATES, BEUEEAREEAR, HA—RASNFEEFARF IR A
REMERIIEER, FRFEMBNTERRATHR, LXREEEE HRH I MHERRIIES
MEFREESHHE R TRXEREFSIHTHEEEEEME, IREFTNR, BRI STS . 2
MAFREBEIER, FSHESH I, ERETMAABEEREGS, ETERASE, LLUERXA
FTEMR 7. BT EHER, BIOEN I ERMERIETNEES R, MRS AR R, £
FIEES I MEERAEER, ETERNNEREIFEEE, BRNE R B THEE RSN
FRRER, E—MAHEE, AAEHRNRSRE—ERF, FEESTEERNER .

Q39. How can Taiwanese individuals acquire immovable property in India?

BEEANMEEENERSFEE?

A foreign national of non-Indian origin, resident outside India cannot purchase any
immovable property in India. But he/she may take property on lease provided the period
of lease does not exceed five years.

However, foreign nationals of non-Indian origin but resident in India with an intention to
stay in India for uncertain period can acquire immovable property in India subject to
establishing requisite documentation including visa. There are certain restrictions for
acquisition of immovable properties by citizens of specific countries. All the applicable
restrictions must be considered, and FEMA guidelines and regulations must be complied
with.
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FEENERNNBIA, EEEEMELSN, FeENEREEAASE, BRI LAAAREE, BT
HBRE,

FAM, FFENEFERAENE YEEENERE—RAEEHRBENNEA, IUENEREAH
=, AR R BN, R SRS ERRN R RBE RS EFE—LIRF. L AZ BT
BERANRS, ST EEEREEIRE.

Q40. How is India’s labour market?

ENERY S B BN ?

India's labour market is divided into segments wherein the labour market has seen a
move from agriculture and industry to the service sector, unlike other nations where
economic expansion has caused a shift from agriculture to industries.

India possesses a large labour pool as almost half its population of 1.4 billion is of work-
ing age. India is one of the world's youngest countries having a median age of around 29
years. India is the second-largest economy after China in terms of workforce. Of this total
labour force, the agriculture industry accounts for 41.19%, the industrial sector for
26.18%, and the service sector for 32.33% approximately.

EIEMESEI TR AR ERRNES, SENHHEAREN T EMRIRETE, ERl
RN, EAERE RS T (R 2 T 0,

=

MEHRBRANSE LR BAR4EAOFRFE—FETFFEHAL NESMAR ERF
HHBERZ—, BEBRN29RH P IFln, MEESFBNASEERNE, BLIKE - IEHRE
SEERELEN IR, BEKIH41.19%, TH#4526.18%, ARFS%#£404532.33%.

Q41. Should the Taiwan Company obtain any specific licenses before establishing
the facility in India?

BB AR 15 A FEZ A I E RS I IR ?

Businesses involved in certain industries, such as those producing defence aerospace and
warships, hazardous chemicals, tobacco, industrial explosives, etc., must obtain a license
from the relevant government bodies. Further, certain industry specific licenses such as
BIS Certification may also be required for carrying out business in India.

WEHETRIER, AUIREAZ B ERL2m EE. ZXBBIFMETE, KRS
BUFTHABET I, oY, BB ENEERFIREE T ER E1TRAVETAI 58, ENEARZER (BIS) 5858,
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Q42. Is there any approval needed for setting up a production plant?

R TR RGNS ?

A factory layout plan must receive approval in accordance with the Factories Act of 1948.
It is often given by the state's labour department, though the appropriate body may differ from
state to state. Once the plant layout has been approved, the company can submit the
necessary paperwork to the state government to register the factory under the Factories
Act of 1948.

BiE 1948 FR(TRCE), TR ERENCRESAE EE BB () 55 THRFRE, BEE
BUBAE R] RERRIFS () T2, — B RS re LEIESHUAE, RERIAMEZFR () BAHRR S ER X A&
EITIRREEME ST,

Q43. What additional licenses might the Taiwanese Company need to acquire?

BEAT IR EISWEEN IR

In addition to the licenses mentioned earlier, obtaining GST registration, an import-ex-
port code, and a Shops and Establishment Act license are essential for the company. Addi-
tionally, depending on the sector of operation, the company may need to acquire
additional permits. It is advisable to thoroughly assess any other industry-specific licens-
es required in India beforehand to ensure compliance and smooth operations.

BRY ZANREIREFAIRE S, AREFEIS B MAARFR (GST) B 50, & H B LI RIS
ERIFFRTEE, IOV, IRIBPRE ERMARE, L EFEISENNFAIE. @EF e mMLMERS
BUTTRISERT A58, LR GAMIRFEE,

Q44. How can the Taiwan investors find appropriate location for setting up of the
manufacturing plant?

BRI EEAHEE SRR RS ?

Generally, selecting a state plays a vital role in carrying out the business in India which
depends upon the multiple factors such as location of customer base, industry sectors,
incentives available for specific industries in different states, availability of resources
and many more.

—RRM S, FEENERRERSES, BEIEH () BEBIETHERE, SEUANZERE, &R K
B, 1755, REEFR ON) 45 E1TRAV BB ETE. ERIVPIBEEFF,
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Q45. What are the key factors that Taiwanese investors should consider when choos-
ing a location for their business in India, and how can they assess the potential for
growth in different regions?

BEREEERIFNES XIGFNES EPLRRER, LR ERFENEREN?

When choosing a location for their business in India, Taiwanese investors should consid-
er several key factors:

1. Market Potential: Assess the size and growth potential of the target market in different
regions of India. Look for regions with a high demand for the products or services
offered by the business.

2.Infrastructure: Evaluate the availability and quality of infrastructure such as
transportation, logistics, power supply, and telecommunications. Access to ports,
airports, and major transportation networks is essential for efficient operations.

3. Labour Availability and Skills: Consider the availability of skilled labour in the region.
Evaluate factors such as the presence of educational institutions, vocational training
centres, and the local labour market's expertise in the industry.

4. Proximity to Suppliers and Customers: Determine the proximity to suppliers and target
customers. Being closer to suppliers can reduce transportation costs, while proximity
to customers allows for better customer service and timely delivery.

5. Government Policies and Incentives: Research regional and state-level government
policies, incentives, and regulations. Look for regions that offer favourable
business-friendly policies, tax incentives, and streamlined approval processes.

6. Business Ecosystem: Consider the presence of complementary businesses, suppliers,
and service providers in the chosen location. Proximity to industry clusters or special
economic zones (SEZs) can offer advantages such as shared resources and easier access
to skilled labour.
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To assess the potential for growth in different regions of India, Taiwanese investors can:

1. Conduct Market Research: Study industry reports, market trends, and consumer
behaviour to gauge the demand for their products or services in specific regions.

2. Evaluate Economic Indicators: Monitor economic indicators such as GDP growth rates,

infrastructure development, urbanization, and investment inflows to assess a region's
growth potential.

3. Seek Local Expertise: Collaborate with local consultants or business development
agencies that have in-depth knowledge of different regions. They can provide insights
into market dynamics, consumer preferences, and growth opportunities.

4. Networking and Industry Associations: Engage with local industry associations, attend
trade fairs, and participate in networking events to connect with local businesses and
gain valuable market insights.

EREMEERGHE a8 REERERLUU TR EMBERE:

1. Hi5E7)  FHAMEREHIE B IRTISAREN N RE N, SHHFEERNERIRBERE
BREME,

2. BREsR i | SHE3OE. Y. BB BEFERRMEN A A E. BEEFRFNAL.
BENEIERERER T OEE.

3. B AMEAREE | E EME RSB E /IR T A A FHEE B R, BEREP OTEE,
LUN E A BN mTE a4 T3 0 ERI SR,

4. FRE RN R P | R B R R R RELAIEE, Aha FER T L EE R4, MAE R
REEERE AR R A BRI E MR P IRFB AN ER RS,

5. AT ECERAIARNE T | B S sth@ ANFRARER AT AR BB A AR, SHRMEFNBRAF
BUR. USRI AN AR LAY D[S,

6. (ERERERN: E BIEPMEMIERERI R, MRS R HERNET BERFCESICER
[& (SEZs) i, AIREHZERNER B EFARE B NFED,
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A TEHMEHERRRNERES, aEREERL
1. TS ARITRR G, HIEEBIEEETH, LEHMEERE S EEMIARFZHITFNR,

2. FHEROETERR  BIRACAIEIR, AIGDPIg R BRI R, i {LAIRERA, LEHEZME
HIRRES,

3. BRAMBEZERT BB AREME B RA T R AR SR F R BB S IR LR
HiBERE EEERFIIEREEN R,

4. AHJT(%?E@S%DE%“T” CHEEMERNBECE DNEZRES, RMELE, REMER
RIFHIEE, WS E’JFE%E?}E

Q46. How can Taiwanese investors navigate the complexities of India's distribution
networks and supply chains to ensure efficient operations?

B EE IR N 5 SRR AL FES MY, IR A EE?

Navigating India's distribution networks and supply chains can be complex for Taiwanese
investors, but with careful planning and execution, efficient operations can be achieved.
Here are some strategies to consider:

1. Local Partnerships: Establish partnerships with reliable local distributors, logistics
providers, and suppliers who have expertise in navigating India's market dynamics.

2. Supply Chain Visibility: Invest in technology and systems to enhance visibility and
transparency across the supply chain. Implement tools such as inventory management
software, tracking systems, and data analytics to monitor and optimize inventory levels,
transportation routes, and lead times.

3. Infrastructure Investments: Consider investing in infrastructure upgrades or
partnerships to improve transportation, warehousing, and distribution capabilities.
This may involve building or leasing warehouses in strategic locations, upgrading
transportation fleets, or utilizing third-party logistics providers.

4. Government Liaison: Stay informed about government policies, regulations, and
incentives related to logistics, transportation, and foreign investment. Engage with
relevant government agencies, industry associations, and trade bodies to address any
regulatory challenges and leverage available support mechanisms.

TR RIS S R ZARE ki—'_"l
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5. Risk Management: Assess and mitigate risks associated with disruptions in the supply
chain, such as natural disasters, political instability, labour strikes, or infrastructure
failures. Implement contingency plans, diversify suppliers and transportation routes,
and maintain buffer stocks to ensure business continuity.

6. Technology Adoption: Embrace digitalization and automation to improve efficiency,
accuracy, and responsiveness in supply chain operations. Explore technologies such as
10T, blockchain, Al, and predictive analytics to optimize inventory management,
demand forecasting, and order fulfilment processes.

7. Local Compliance and Documentation: Ensure compliance with local regulations,
customs procedures, and documentation requirements related to import/export,
taxation, and product labelling. Partner with experienced consultants or legal advisors
to navigate the regulatory landscape and avoid potential compliance issues.

HWREEIREE KRR, BERMERN D IR IERER e REHE, EEBM/ORRBIFHIT, M)

BRRWEE U TE—EiEERL:

1. A EIERARIR: A SERE D 18 PR ERA R Z I SIERB A RIR, FITEREAE
MEMmSZEELEmEEEENEENH,

2. HESER B  IRENEMARG, MICHERNRECANERE. 5 EEFEERE. EBHERR
MBBEOE LR, Bl R CEFKE ERERNRE R,

3. BRI E  ERIREN BRI R EGRC SR A RIR, LIEE. A28,
PINEBRRIEEESNHERE. A ERE RS A E =S R AtERS.

4. ERATHHEE  ReB T AR LY. B8N S B EARRIV BT BUGR. SA R AR a5, SRARREEUTHE
B EXRQHENE SRS, RMEREEERTREOPE, LA AIBANER,

5. ERREER  FHME IR ARRENER R R, INBAKE. BUBTRE. 85 TR TSl E RIS &,
BRfEEEE, NRMERESRRR REREER UHREHEENL.

6. Itk BRAEALIN B L, RS MR E BRI, SRR AE ). FREYIBE.
[EREE. A\ TESHTRADTERM, RECEFERE FRTAFTERWRIZ

7. ESFERARNX M RS ERAR, BRTEFAE H O R E R RS XA ER, 2L
RS ENEMICARBER G/ LIENEERE, SR rserE A ERE
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Q47. What are the key aspects of expatriate compliance when working in India?

EEETFNNARA LTSRS mEE?

Working as an expatriate in India entails several compliance requirements to ensure legal
and smooth employment. Here are the key aspects:

1. Employment Contract: Expatriates should have a legally binding employment contract
outlining terms and conditions of employment, including job responsibilities, compensa-
tion, benefits, termination clauses, and compliance with Indian labour laws.

2. Visa: Expatriates typically require an appropriate visa to work in India. This may include
an Employment Visa, Business Visa, or other relevant category depending on the nature
and duration of the assignment. The visa application process involves submitting neces-
sary documents, such as the employment contract, passport, photographs, and proof of
financial means etc.

3. FRRO Registration: Foreign nationals intending to stay in India continuously for more
than 180 days are required to register with the Foreigners Regional Registration Office
(FRRO) within 14 days of arrival. FRRO registration involves providing personal details,
passport information, visa details, residential address, and other relevant documents.
Failure to comply with FRRO registration requirements may result in penalties or legal
consequences.

4. Tax Compliance: Expatriates working in India are subject to Indian tax laws as applicable
to them like obtaining Permanent Account Number (PAN), filing return of income in India
etc. Employers are often responsible for deducting taxes at source (TDS) from the employ-
ee's salary and remitting it to the tax authorities. Expatriates should familiarize them-
selves with Indian tax regulations, including tax residency rules and double taxation
agreements, to ensure compliance with tax laws.

5. Social Security Contributions: Depending on the nature of employment and bilateral
agreements, expatriates may be required to contribute to social security schemes such as
the EPF or the Employees State Insurance (ESI) scheme. Employers should ensure compli-
ance with mandatory social security contributions as per Indian labour laws.

By ensuring adherence to these expatriate compliance requirements, both employers and
expatriates can navigate the complexities of working in India smoothly while complying
with legal and regulatory obligations.
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EREMETFNNBAL FEETSREARER, LR ENIRGHME U T EETESE:

1. BEGH NEBALEZRZEEAENRBNINBESH, Bt TR &N, SETFRE. FHM. &
), BIE NGB ST ENE S5 BN AR,

2. BHR NEALERTREESNERD T REENE LF, ErI B LIFEE. B R AR
A, EREEURNEBR I BAFHERE, ZRHRFEEERRUEXM, NBESH. &R, IR
MEAT5EEEAE,

3. FRRO B {IEEHEEBEZEE 180 RMNBEAFTEEAERR 14 RABNEAME A
= (FRRO) &5C. FRRO EEFERMEAGFHTE. BRI, B 1E. B U E AR A
REEEST FRRO BB R AJREE R AN AR R R,

4. MBER EHNETFENNBALTTETHENRERTE, ARSI XAIRASRES (PAN)  FEHEH
WSS, EDBERENE TRF MR (TDS) Wi HEHAIR B, B LRERED
ERBARE, SiERIEZRRBNEERNITR LEERETRE,

5. HERESM REMELENES %R NEALTTEFTEOLSREE (40 EPF WESMNBER
RatE) 288 E TR G AKIBENE S BARARS Mt S RERE.

BRERETEENBALTERER, BEMNEATEESIER ERENE TIEERHME, R
BFARNEEER.
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Foreign investment in India is subject to exchange control restrictions under Foreign
Exchange Management Act, 1999 and relevant rules and regulations and governed by the
Reserve Bank of India (RBI) and DPIIT. While most sectors now admit foreign investment
on the "Automatic Route" after significant regulatory easing, some specific businesses still
fall under "Approval Route" for foreign investments in India.

RIE 1999 FRNEEER)MERAR, NEREMERDEREHIRS, WRNEFHRIT
(RB)#1 DPIIT E%, BERREER, ZEITRNEIRERNEEBERE, E—ERERBINA
FEERAERE ETHENNEIRE,

Q48. Who is eligible to invest in India?
HEERENERE?

The following persons are permitted to invest in India, subject to the FDI Policy
* Non-resident Indians;

* Person resident outside India;

» Foreign institutional investors;

» Foreign venture capital investor

RBENEEFERERRAFFATALTIRENE:
« EERMEA

« EEEMEMUANA

« NEIEIREE

« NERIFIREE

Q49. How to make FDI?
IMETHEIEERE?

FDI is openly accepted in practically all major industries under automatic route whereby
the foreign entity does not require the prior approval of the government or the RBIL.
According to the FDI policy, non-residents may invest in equity shares, preferred shares,
and debentures via automatic as well as approval route.

NBIENEF BTSN E R HERITNELAE RTFE TETEPHERMNEERERERA
BENEE, EFEAE RENEERREBER, IFERAINEBBEGEENZARERENR
g\ﬁguﬂ}i’*[} |:| Eo

K C Mehta £ Co e TAIWAN BUBBLE TEA MEETS INDIAN MASALA CHAI | 77

Chartered Accounta

<



Q50. Is foreign investment not permitted in any industries that have been designat-
ed as prohibited?
EE AR E AR IEMITED, NEIRERRRFFHIE?

According to the rules, foreign investments are prohibited in real estate or construction
of farmhouses, lottery businesses, gambling, and betting, including casinos, chit funds,
Nidhi companies, atomic energy, railway operations except permitted activities, produc-
tion of tobacco and its replacements, as well as the trading in transferable development
rights.

RIFRE, NERERILEARBER R SRR FH5EF BENIRE, 2ERS. EBE. Nidhi
REN(—EEMENIRTERAT. TENEGECHNEE LY. TEZENEEEESNHE
BB, MR B BRI B, ). (eE. FRAFRIESNNE R EE, EEREERRNEE, UK
AJESEERIIENA 5.

Q51. Can investments and profits made in India be brought back home?

A LGS ENEE TR BN IEFIE RIS ?

Except in situations where the investment is made or kept on a non-repatriation basis, all
foreign investments are generally eligible to be repatriated out of India (net of relevant
taxes).

FrENERETREEAR LA LEHOE, BRIFRAAERIRE,

Q52. What standards apply to the valuation of capital instruments?

BATENGHEEAWLEAER?

Under the FDI Scheme, the price of newly issued shares or transfer of shares to a person
residing outside India may not be less than the share's fair value, as established by a
certified valuer using any internationally accepted pricing technique for valuation on an
arm's-length basis.

RENHERREE, FRFITERNOFEEMELNNAERRNBER, MHERBERMG
ErmE B EMER AR FHERME TR C A THEE, X BAANEERRZBRE,
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Q53. What are potential funding options?
ML EENSERE?

In India, there are three ways to raise money: equity, debt, or hybrid. The following instru-
ments are generally offered under these options:

 Equity: Equity Shares, share warrants etc.

 Debt: External Commercial Borrowings, Non-Convertible Debentures, Redeemable
preference shares, loan etc.

* Hybrid: Compulsorily convertible debentures and compulsorily convertible preference

shares are examples of instruments with characteristics of both debt and capital
contribution.

EHE, A=BEEENHN RE EBIES U T TEEERHEERE:
- i BB, SR RRIERE
- &% - NNERP SR AE R, AR SR EES, FIIREIB R, B,

< RE GRfEIRMAESIEGEFIRE A REREGENRER BN TENGF.

Q54. How can a Taiwanese investor inject more money into existing Indian companies?

BEIFLEENERF?

The shareholder may inject more funds in an existing Indian company through a Rights
Issue, a private placement, or the issuance of employee stock options.

RERAILOEE R ITHER. NERMD NS TERRERNZET, MIREMMEAREIARZES,

Q55. What consideration must be made while deciding on a funding option?

EREZFES L AZ EMPLERR?

The best funding strategy to choose will depend on several commercial, tax, and regulatory
factors, including end-use limits, investment return caps, tax withholding on returns, tax
costs, transfer pricing implications, timeframe for raising the money, and ease of entry and
exit. As a result, Taiwanese investors should conduct a thorough analysis before choosing a
finance source for their Indian investments.

EEREZERBBICRNER. MBRAEERR, 2EREAERE) RERM LR, RENEIDHR
AR A, BEE]EXE BEESNKRRUNESEHNEN T, Bit, 8/8REEEETAH
FERE R E KR ZAE TEE A,
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The Taiwanese investor must assess in which manner they wish to conduct business in India
before actual commencing the business. The international investors have the option of
operating in India as a foreign company or incorporate an Indian entity. As a result, they
must decide on the type of entity, which typically depends on the factors such as goal of the
company, the sector in which it will operate, Indian market, etc. The types of entities an
investor may select are covered in this section.

méxé%?‘aﬁ”ﬁﬁlﬁ%i‘&Zﬁu W RSt PIZ B A D LIE T TUE TR TS, IR IR BB & E
EMEEANE AR EEHRIIFNENT, A, IS ERERERN, SBEERANATNER.
Zi—E =N Eﬂfﬁﬁiﬁ%l?ﬁo BB LEENE R NEE AT,

Q56. What types of entities may be established by Taiwanese investors?

B EE LR IIPE AR RIAR?

A) If an entity is incorporated in India, the following options may be explored:
A) MRFEMEAM—RLTE, AIUEEUTREA

* Wholly Owned Subsidiary (WOS)

Taiwanese investors can set up a wholly owned subsidiary in India, which is a separate legal
entity. To establish a WOS, there must be at least two shareholders in the Indian company -
one can be a Taiwanese Parent Company and another shareholder (individual or a compa-
ny) may act as a nominee shareholder with Taiwanese parent company being the ultimate
beneficial owner of the WOS. This entity can engage in various business activities as permit-
ted by Indian regulations. Foreigners are permitted to hold director positions in Indian
companies as long as at least one of the directors is a resident. Shareholders are not required
to be resident of India subject to FDI regulations. As per India's FDI regulations, 100%
foreign ownership is allowed in majority of the sectors with no requirement of a local
partner; however, in restricted sectors, a local partner may be mandated to facilitate foreign
investment, ensuring compliance with regulatory frameworks while promoting foreign
participation in India's economy.

* £FFRE (WOS)

BEREEDUEMNERII—REEFAR, G —EEINERER EEULE TG, MER
7/ VAEDAMERR-—ERUESE ! A, B—ERR BASGEN) AILUEERRRER, ©EF
REBEEFRANSERZRA ZERAURERBNELRAFNREEREE NEAREF
EENELRNESRL, RBEHRED—REREMNEAMMNRE R RIBNENNEERER
EAH RRAFERNEMRER, EFETHEERRE LR RIFNENNBEERIRE LR, 1
REBITRAFFI00%NERE, EFHNELE—RAE BEREHNITER, AIREERERAFH
ERHFSLESNEIRE, AT SEENERFER, RENEE RS RNELT,
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* Joint Venture Companies (JV)

Taiwanese investors may opt to establish a joint venture with Indian partners, wherein both
parties contribute capital and resources to operate a business together. Joint ventures can be
formed for specific projects or for long-term business collaborations. Where 100% foreign
investment is prohibited or where Indian parties may already have established market lines
or infrastructures, this manner of investment is appealing.

BERA (V)

EREEVLIEREZENESFBHRISGELE ESHEARARSNER~FEEXRS. &L
Er AR EEB SN RIAEZSIEMAIL TR LE100% N ERENEERNE S BRI MHHER
RS ERE R EES, EERE A T EER RS 8.

Limited liability Partnership (LLP)

LLP combines the benefits of a company with the flexibility enjoyed by partnership firms. It
offers limited liability protection to its partners while allowing flexibility in management
and operation. LLP tends to be simpler to administer and have lower compliance require-
ments than companies. However, there may be additional FDI linked restrictions in LLP as
compared to a company model.

BREMES% (LLP)

LLPRARMEZEEBEXZSTNEEMEES, AR ARHEREERE RNAFTEE
MEER HEERIF AR AL, LLPEIRERERE, BIARESKE(E, A, BAEMRIAELL,
FDIAERARIFANPR S AT REREZ

B) Operating as a Foreign Company

B) IANBIAEEE

In addition to the aforementioned, Taiwan Investors may use its existing foreign entity (if
any) to conduct business in India through the establishments listed below with the RBI
approval:

* Branch Office — Taiwanese companies can establish a branch office in India to represent
their interests and facilitate business activities. A branch office is not a separate legal entity
but an extension of the parent company, engaged in promoting trade, market research, and
liaising with customers or partners.

* Project office — A project office is temporary in nature set up to carry out specialized
", {> projects in India, particularly where engineering, procurement and construction (EPC)
v contracts are involved.

* Liaison Office - A liaison office is a type of entity that foreign companies can establish in
India to represent their interests, facilitate communication, and engage in specified
activities, without undertaking any commercial or revenue-generating activities.
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BT LRAEN, a8 IREEJLEREEENNEER, S8 U THIBTEHERRBRR, BFESH
FEREmERTT (RBI) U4

* DRF] - B RFRILUENERII—RARNE, UAKRESREM B L EERTE &, D AR E—E
BIURERER MESNERLH, KEEZIOE. HEMANEET PN EFBHIRETE.

« EHMAE - EBRAEEAEMENTREEEMRUMNERRRFEENRE, FhI25 R
T2 (EPC) EHIBIE .

« BB AR - B ER R NBI N B A IR —EE R, AREAN R BEL S BB N EEE TS
AUFEEFRERIELRE,

Q57. What are the key factors that Taiwanese investors should consider when evaluat-
ing joint venture opportunities with Indian companies, and how can they mitigate the
associated risks?

BEREEEHMERNEATIN S EHSIES EPLLRRER, R INFIPHEARRREEE 7

When evaluating joint venture opportunities with Indian companies, Taiwanese investors
should consider the following key factors:

Compatible Goals and Values: Ensure alignment between the goals and values of both
parties involved in the joint venture. This includes assessing shared objectives, cultural
compatibility, and a mutually beneficial partnership.

Complementary Capabilities: Evaluate the complementary capabilities that each party
brings to the partnership. Assess how the strengths of both organizations can create syner-
gies and enhance the overall business performance.

Market Potential and Growth Opportunities: Analyse the market potential and growth
opportunities offered by the joint venture. Consider factors such as market size, consumer
demand, competitive landscape, and industry growth prospects to determine if it is the right
fit for both parties.

Legal and Regulatory Framework: Assess the legal and regulatory environment in India,
including compliance requirements, foreign investment regulations, and intellectual prop-
erty protection. Ensure that the joint venture structure complies with all applicable laws
and regulations.

Financial Viability and Risk Mitigation: Conduct a thorough financial analysis to assess the
financial viability of the joint venture. Evaluate the profitability, cash flow projections,
potential risks, and risk mitigation strategies to ensure a solid foundation for long-term
success.
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EHMEERNEATNSERER, EREEEE B TREREER:

BENERNEER RERGELENE S BENEER B 2ETEHEBER X RAMENES
EEEANNE/FRR.

EREN ML A TS FRAT R EARE ], €A ERRYBSIN N +1>2, IRA BEREHRA,

TS ENTRERE DTS ELRFRMNTIZENTIEENE, ZRHISHRE HEERT R HRE
PNTEERIRFER, LEEEHESES.

AEMEEEER FHENENARNEERR, R GAER NEREERNE S ERRES. BR
BECFEEET A ERNERNER,

MFETHARHERRR  EITEENMFE O, FHESBERERNM IR, SHEEN e RERETRA
ETERERARHME RS, BARRANIIEREER.
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Q58. How is the company registration process in India?

ENER QB RER B ?

Company incorporation has been made incredibly simple.

Through a straightforward web service that requires minimum details to be filled out, the
name approval process for new businesses has been streamlined.

A single form (SPICe) is now required for the incorporation of businesses, acquiring a PAN,
a Tax Deduction & Collection Account Number (TAN), and a Director Identification Number
(DIN) etc. Provided all necessary paperwork is submitted (duly notarised and apostilled/
attested at home country), the process takes around 3 — 4 weeks following the application
date, however, may be reduced to around 10 days if not many queries are raised by the
relevant authorities.

REIRIIBSIFEEE,
BBE B IR LIRS, BUHERRVHFEAR, LT HEENBBELRIE,

RTE, MII R, BEUKAIRF 5E (PAN)  SREEIRSE (TAN) M1ZEFE S 3558 (DIN) FFRHEE—(E
E—&RM (SPICe) . REIRZFAIB L BN XM (FEEA B MATERETEE AFBHERE) , it
SEEHARR, BT EAKIS-4E, AT, IRERER BRI AZERH, AFI10KER T,

Q59. Does the Incorporation Form include any additional registrations?

LEFEMERREE S EAEN R

The incorporation form itself has been merged with numerous registrations, including the
PAN, TAN, DIN, Provident Fund, etc., to simplify the incorporation procedure.

REGEMERAZERRZEMEH, SIFEKARSSE (PAN) | RFENRSE (TAN) ( EE S35 (
DIN) . NTa&%F, U LEEMiER.

Q60. What is a PAN?
HEERPAN?

PAN stands for Permanent Account Number. It is a ten-digit unique alphanumeric identifier
issued by the Income Tax Department of India to individuals, businesses, and other entities.
The PAN serves as a crucial identification number for various financial transactions,
especially those involving taxes.

PANRFX AR5, iE R HEERFTSRAFIEMIGEA EENHEMBEREN HUBFNE—FF
EF BB (RFERSR). PANR BB Z W EEHFSRES, (552 RN Z,
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Q61. Is PAN mandatory for foreign directors?
NEEEEEFEPAN?

Every person, whether a tax resident or non tax resident in India, who is a director in an
Indian Company that has a financial transaction of INR 2,50,000 or more in a financial year,
will have to compulsorily obtain Indian PAN in India.

BEEMEEEE250,000E LU LN ZHNEES, ERENENRAZZIFNEMRA
, R/ ZRARHIERFEFIEZEPAN,

Q62. What is a DIN?
EEEDIN?

DIN is an 8-digit unique Director identification number allotted by the Ministry of Corporate
Affairs to an individual intending to be a director of a company. Since DIN is linked to an
individual, even if a person holds directorial role in multiple Indian companies, they must
possess only one DIN. In respect of an individual applying for a DIN for setting up a new
company, an application for allotment of DIN shall be made only through SPICe eform at the
time of incorporation of such new company.

DINE /N FIEFER (MCA) s At B2 R ia s M — N\ I B AZ4 R, ARIEELLPHIEESE
BHAHEERARBIEEN A BRDINEEAAERLE, BMFE—EAEZRAOELRETESAR Mt
It HREE S —(EDINSRES, SN EREEDINLERIIFT N EIMEAN, FEE I A B MNER, 58
SPICe ek EE1EXXDINHEES,

Q63. What steps are involved in incorporating a corporate entity?

RERIIAWESR?

Companies must register with the Ministry of Corporate Affairs (MCA) by submitting the
required incorporation form along with supporting documentation pertaining to the share
capital, place of business, shareholder and director information, business information, etc.

According to the LLP Act 2008, LLPs must be formed and registered with the MCA in a
similar manner. There is no requirement for registration with the government authorities
in the case of Partnership Firms.

REJNARHERTEFHL (MCA) X ERRA. EX 5. RRMNEFHE XHE
RABFERIMTE S TEE R

AFL BRI

RIBF2008FNEREEEBNE BREAESBALBLAELBIRIZAMCAR M, B EREFTE

s BUNEBER.
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Q64. What is the first step in the Incorporation Process?

RERINE—DBHE?

The overseas corporations must submit an application for the planned company's name
approval as a first step. The board resolution and the foreign shareholder's certificate of
incorporation and certain other documents are necessary for the name approval procedure.
Two recommended names that are distinct from the names of any existing companies must
be submitted to the Registrar of Companies (ROC). The Emblems and Names (Prevention of
Improper Use) Act, 1950, which provides guidelines regarding a few words that cannot be
used in a corporate name, shall be adhered to.

BNRBE—D RGN RN REFRIL L AR AR T EEFTRFEURNBRENLD
BRI E A — Lo, AM N B FECR (ROC) IR MBI B E AR IRE N B LB ER
2. RET1950FEMHEN LR (HIEREER) AR, ZAFRE TR EERRRBHER
YR (EISSRRYTE R,

Q65. What is the process after the name approval?

NERBE LR RERME?

Once the name has been approved by the authorities, the company must submit an applica-
tion for incorporation in SPICe Form, which includes information on the shareholders,
directors, and business objectives as well as the proposed company's memorandum and
articles of incorporation and the state in which it will be established.

—BRESERIE REIWNERR— N EIERER. EEMESBIELUNFIERABIMR I ENE
LR EPATENFISPICe RAREZEER T

Q66 What is the next procedure after a company is incorporated?

REIRIENT—YREFRMHE?

Following the company's flotation in India, there are certain post incorporation complianc-
es, of which some of them are listed below:

* Open a Bank Account in India

» Submit other registration applications, shops and establishments, import-export codes,
obtaining necessary licenses and permits etc.

* Schedule a board meeting no later than 30 days after the company's incorporation

» Appointment of first auditor of the Company in such board meeting

* Shareholders' contribution to be obtained and share certificate to be issued to a
shareholder within 60 days from the date of incorporation.

* Form FC-GPR to be filed with the authorized dealer bank within 30 days from the date of
issue of shares.
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FIERTIRIIE, B —ERIEARENR, Ep—E5 80T

ju}

- EFERTLIRITIRP

- IR HAEE ARG, BIA0RSIEF0MAR. EEH OIS, B EAFF RS,
c ERBRIIERB0RALHESSEE
EREREERPEMARNMBRERE G

- IRERTERBRIIBRRMII0RATREE, NEIAEERITRNES.

- I FC-GPREBFER T THAIR B30 R A FRSTHA IR BRI T

Q67. What rules apply to the filing of the memorandum and articles of association?

BRRRZ AR EREMRAZE?

The company's memorandum and articles must be written to suit the demands of the enter-
prise and must be submitted to the appropriate authorities. Individual shareholders with a
valid DIN must electronically sign Forms INC 33 and INC 34 to submit the company's memo-
randum and articles of incorporation along with SPICe+ (INC-32). Individual subscribers
who lack a valid DIN or shareholders who are body corporations must submit physically
signed and apostilled memorandum and articles with SPICe e-form INC 32.

REMERGARBEERNFTRER, LARRECEENE R FEERESS MR (DIN) B
EARRLBEIRRT N B EFZEESPICe+ (INC-32) RS E F2EEINC 33F0INC 345%A%, BRZH R DIN
MNEFEEARRLALERZENAREE, IWEFHENFE < BIZHSPICe eRMINC 32—21232,

Q68. What are the minimum number of members and directors required in Indian
company?

HEARRENRERRNEZABESD?

A private limited company must have at least 2 shareholders and 2 directors whereas a
public limited company must have at least 7 shareholders and 3 directors.

—RIABRRBGAEVB2RERRILLESE, M—RLHERABDNLSAEDVBTRRENIH
BE
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Q69. What is a Financial Year in India?

ENEERYRA R SFFE AT ?

India's financial year runs from April 1 to March 31 of the following year unlike calendar
year as in the case of Taiwan. But there might be an exception wherein the Central Govern-
ment may grant any period, such as January 1 to December 31, as the company's financial
year in cases where a company or body corporate that is a holding company, a subsidiary, or
associate company of a company incorporated outside India is required to use a different
financial year for consolidation of its accounts outside India. However, the businesses must
adhere to the April to March Financial Year for tax purposes.

FEMMHRFERESFNAABFFESIREN3A31H, BEBNHEEAR,. BEELERT, AR
BT eIae G B FERERRE, Al B1RE12A8318, FALRRNMREE, IR ARHENBE LR
AR BRERAF). FAR M ERFTEEMELOMEETHHRERSH, RIFERRENH
B, A, BRABETIREIANPRERELUETERRBIER,

Q70. How frequently must a corporation hold board meetings?

—RORFESABT—RESTEH?

Every company shall hold the first meeting of the Board of Directors within thirty days of the
date of its incorporation. Post that a minimum number of four meetings of its Board of Direc-
tors should be held every year in such a manner that the gap between two consecutive
board meetings is not more than one hundred and twenty days. The quorum of board meet-
ing is either two directors or one third of its total Strength of the Board, whichever is higher.
Board Meetings can be held anywhere in the world and even by way of video conferencing.

BRAFIEXEEMIIZARE0RAEBHEFTENE—RNGHE. & SEEVECRNREZEE
FEMAERE G R ENERNER 120K EFEERNEAEABAMBEFTHESTETRAR
M=nZ— UBaER%E ERG TR T HAEMASRT EEFAUSESBEAGHS TET.

Q71. What are Indian Accounting Standards?
ENE R EH AR R HHE?

INDAS (Indian Accounting Standards) and AS (Accounting Standards) are guidelines issued
by the Institute of Chartered Accountants of India (ICAI) for financial reporting. INDAS
aligns with International Financial Reporting Standards (IFRS), while AS is based on the
previous Indian Generally Accepted Accounting Principles (GAAP). INDAS is applicable to
certain companies based on criteria such as size and listing status, while AS applies to
others. To ensure uniformity and standardize accounting procedures, the Companies Act of
2013 approved these standards. The Annual financial statements of the companies must be
prepared basis the applicable accounting standards outlined in the Companies Act.
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INDAS (FIEEFH2ER)) F1AS (F5H#ER) B ERF I AT (ICAD RAMMEREIEH.
INDAS S FRR 53R 5 2ERl] (IFRS) —E, MASTRZBIHEIE—RR R G515 R] (GAAP) . INDASE
FRRRIRFEARZE, FIIRE—EAREL L EHIERMELNF, MASRLERREM AT, AR
GEEFH—RMEFIZZE L, 2013 FE N ELARUE T IS AR, N BN EE M SRR BIRIBABAF
1BEER Y R & 5T AE R T T 0

Q72. What guidelines govern the preparation and maintenance of accounting records?

BRRHAME S S SR iERE (T E?

In India, accounting records must adhere to guidelines outlined in the Companies Act, 2013,
Income Tax Act, and GST laws. Every business must maintain financial statements for each
fiscal year in accordance with the applicable accounting policies. A company's financial
statements consist of a balance sheet, a profit and loss account, a cash flow statement, a
statement of change in equity, and related explanatory notes.

EEE, EF B REE2013F N EIA PRSRAN B m R R AP EIRAvER. BRERLHA
RIFERN G BERRRESEMRFENIBREK AONPBRERGFEERER BEX RS
MER. RERESEBRLUNABRRNNEEERER,

Q73. Does the Companies Act of 2013 require an audit of the books of accounts?
2013 MR FEE R ERIIREEITE”

Every company is required to maintain accurate books of account, including electronic
records, and other pertinent documents at its registered office in India. Additionally, they
must ensure their Financial Statements comply with the generally accepted accounting
principles in India. These financial records are subject to audit by a Statutory Auditor
appointed in accordance with the Companies Act. The audited financial statements must be
adopted at the Annual General Meeting, which should occur within six months of the conclu-
sion of the Financial Year.

Selecting suitable accounting software is crucial for seamless accounting operations in India
and for consolidation at the parent company level. This software can either be an
India-based solution that aligns with Indian accounting standards or a global ERP system
that can be customized to meet Indian bookkeeping requirements.

BRAFHLATHMERMOREERN TSR, BB FCEAE ARSI, A, tifie
BREEREMHRENSHEN—IR AR GRS EM B RFTHRBRRAEMNMBRRE
STEETENETES T Bt BRFJLBEVREERRENMEARTFERRAS Li@A,

ERGENGHRRERNEMESFEBNIRNNSARNSHYR T IER. ZREBAIUENE
FIESSTERINHERRS R, A ER R LUREMERFEREI 2K ERP R,
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Q74. Can a Statutory Auditor of the company provide accounting services?

AR RRET G MRETIRM FEHIRTE?

The auditors of the company cannot provide accounting or bookkeeping services or
any management services.

REINMFFREET G ER M E St S AR R EERTS,

Q75. For Indian companies, what does Corporate Social Responsibility (CSR) entail?

HRENELE], R EHE(CSR) SIEHE?

Under the Companies Act, eligible companies meeting certain financial criteria are required

to spend at least 2% of their average net profits from the preceding three financial yearson = A
CSR activities as described under the provisions. This spending is mandatory, and compa- <€ >
nies must report their CSR activities in their annual financial reports.

RIBRRE FEREHMBRENNTFTEDEE=AMRFEEN TG FNEREDEE2%AEMN
CSRIEE), aNFRE AT, ;B R 1R, RELREMBREPHBEEBMCSRIEE R H.
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Taiwan Investor needs to consider various direct and indirect taxes which are levied
by the Government in India.

BEEERELT RIEBARINNSEEEREER.

Q76. How are the tax laws in India and how does the tax laws generally get amended?

ENEERYRRER AR 89 ? —ARFEIN A IZER ?

India's tax laws encompass income tax, corporate tax, GST, customs duty and relevant rule
and regulations. Amendments to these laws are typically introduced through annual
Finance Acts. These amendments may entail changes to tax rates, deductions, incentives,
and procedural aspects, aiming to enhance revenue collection, promote economic growth,
or address emerging challenges. Government authorities, such as the Ministry of Finance,
Central Board of Direct Taxes (CBDT), Central Board of Excise and Customs (CBEC) etc. play
crucial roles in formulating and implementing these changes, often in consultation with
stakeholders and experts.

FEMNRERESR. QER(EFEEXRER). BRERFER (GST) | BRLURABRTRAIFER,
BEARNEEEERTENMBUARET. EEAEFT i RER KRR, AR REINZF
HEREN, SETERINRUL. (REETE R EER R R PR FIERMEER. RREERIESE (CBDT)
P REERKARES S (CBEQ) FBTHBERENBEE LS F HHEEZERNER, 8%
EFERIRANERETIHE

Direct taxation

Ei#ER

Q77. Which Act governs India's income tax regulations?

W—ER R EREENRSRRE?

The provisions of the Income-tax Act, 1961 (also known as the "the Act") read with the
Income-tax Rules, 1962, govern the imposition of income tax.

19615F(Fr1SHRA) R1962F(FRSHRAMAL, EEEFRSREUIR.

Q78. What is the Indian tax year?
ENEERYSRIR S B A ERHER I IR A ?

The tax year begins on April 1st and concludes on March 31st of the following year.

AMFEENSENAIR 1B, FIREN3A3TERR,
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Q79. How does the direct taxation system operate?

EHER IR R AE(FRY ?

The "Previous Year" is the fiscal year that ends on March 31 of each year and is the one in
which the revenue is earned. Assessment year is the year that immediately follows the
previous year. In the assessment year, the prior year's income is taxed.

F—FERESFERIABRRNYKEE, RAEZERIRANEE. sMEFERIE L —FEZ
RIIBNEIZRN—EF. EFHMEERE, B8 E—FEIRAEITERR,

Q80. What is the basis of taxation in India?

ENERERIRERE R (HEE?
India taxes the taxpayer based on their residential status, as under:

* Ordinarily tax resident- Global income is taxed in India

* Resident but not-ordinarily residents - Indian sourced income and income derived
from business controlled in India

* Non-tax residents — Only Indian sourced income is taxed

FIERBWIR AN B EIRORERR, A0 FPvR:

- BERBER HERRARR
- BIRRFHE R ERIRAEAEBEHERA RS MALE HA BN SRR
- IFRBER ENHERRPISRR

Q81. When is an individual deemed to be an Indian Tax Resident?

AEER TEARRSMERBER?

An individual would be tax resident in India if he stays for 182 days or more in India during

the previous year or if he stays for 60 days or more during the previous year and 365 days
or more in the 4 years preceding previous year. There are certain other conditions and
nuances for being a resident and an ordinarily resident in India which should be considered
while determining the residential status of an individual.

ME—EA L —EEENERET10XNES, REE L —EERET0RNTS, £L—EEY
NHAER R T30 RN ES, BAANEREE R, EREEA MR IRE, 2 S i
< % > MR,
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Q82. Does a Taiwanese individual require Aadhaar in India?
BEEARSTRTEEME#EAadhaar?

Aadhaar is a 12-digit unique identity number issued by the Unique Identification Authority
of India based on the biometrics and demographic data of residents of India. In case a
foreign national’s stay in India is or exceeds 182 days during the 12-month period, he is
entitled to obtain an Aadhaar number. Once he is entitled / eligible to obtain an Aadhaar as
per the Aadhaar (Targeted Delivery of Financial and other Subsidies, Benefits and Services)
Act, 2016, then in accordance with section 139AA of the Income tax Act, he must obtain the
same and link it with his PAN and also quote it in his Income-tax return. If a person fails to
obtain Aadhaar once is eligible as discussed above, his PAN may become inoperative, and he

may be subject to higher rate of tax withholding in India.

Aadhaar2RENEREROEMIFEMA QRS BIR R RE—E12005 7 38555, (1R —ENEA
F12ERREMERFEZBE182X, i EKESAadhaarstis, — BB ERIRE2016FH
Aadhaar (#+ ¥ S FIFNE MR, BFFBRFBZHVE HEIHRM) AR SAadhaar, AEREB(FAIFR
E)VE139AARRIIRE, i A AadhaarsEhE LK A MRF 5k (PAN) EE1TIERE, WAEMAYPRISIRERR
05| A, IR—EAERFE Db gH R ReeESAadhaar, thRYPANEIRE S 3K, 10 B ithAJsEETE
FIEHER U RN E,

Q83. When is a Company or LLP deemed to be an Indian Tax Resident?

REHBREBERMNERRNRSNERBER?

If a company is incorporated in India or has its Place of Effective Management in India, it is
said to be a tax resident of India. In case of an LLP incorporated in India, it is said to be tax
resident of India except where during that year the control and management of its affairs is

situated wholly outside India.

NR—RNEENEEM, NEEBREEEARCNENE, BEARRAAHNERBER, HRTED
EREMAIARERER, RIFEXFE, HEBIEFHNEETEMRMENN, BRIBRERKERES
MERBER.
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Q84. Does India and Taiwan have a Double Tax Avoidance Agreement (DTAA)?
HEMSEREHRREEFTNNE (DTAA) ?

The agreement for the avoidance of double taxation and the prevention of fiscal evasion
with regard to income taxes was signed in India on the 12th day of July, 2011 by the ITA in

Taipei and the TECC in New Delhi.

R R BRI LEFS IR R A ERIHER2011E7F12BHEMNESICHE (ITA) TR
EEEEEURER (TECC) F£E.

Q85. What are the tax rates for Companies / LLP?
DE/LLPHREESD?

The following rates are applicable:

I Particulars Tax rate* I

Domestic Companies having turnover up to Rs 400 crore in FY 2024-25 25%

Domestic Companies opting for concessional tax regime, subject to 22%
certain conditions under section 115BAA of the Act

In other cases of domestic companies 30%

Foreign companies 40%

| LLP/ Partnership Firm 30% |

*The tax rate shall further be increased by surcharge and cess as may be applicable

It may be noted that the tax rate in India (i.e., 22%) is comparable with corporate tax rate of
Taiwan (i.e., 20%).

HBRENT -

HiEER fax I

2024-258H £F 2 £ 3 4B:BAO(E I L AP 24 ] 25%

SR (FEIRE) 11T R R SR P A 22%

R T ER AT 30%

S EIATE] 40%
<v? |ﬁmﬁ&@%¢%@%m% 30% l

IR AR E B RN M IR AN IR E —5 18 A0,
FEIENE HERTRE (B022%) R ERERIERASHE (B120%) HE.
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Q86. What recent changes have been made to direct tax from the perspective of tax
rates?

RMENHERE, DAHEERAWPLEL?

In 2019, the Indian government took a significant move by drastically reducing corporate
tax rates for businesses that met certain requirements.

Domestic companies may choose to pay tax at a rate of 22% starting in the FY 2019-20 (AY
2020-21) instead of the standard rate of 25% or 30% if they meet the requirements outlined
in section 115BAA (i.e., benefits of few deductions shall not be available). The choice to be
subject to taxation under this provision may be exercised only once, and it shall remain in
effect for all subsequent assessment years.

The Indian government had introduced section 115BAB for new manufacturing companies
incorporated on or after October 1, 2019, and commencing manufacturing operations
before March 31, 2024. This provision aimed to encourage investments in manufacturing
and boost the 'Make in India' initiative by providing tax incentives to eligible companies.
Considering the elections in India in 2024, no major changes were made to tax laws during
interim budget of 2024, however considering the impetus being provided to manufacturing
sector, it may be possible that the said timeline may be increased, or the government may
introduce any other provision for providing tax incentives to manufacturing sector.

20195, ENERATHREN Y —THE AN, KERHERFSREERNERNATRE,

BIPAY2 B AT LU AE2019- 2081 5F (2020-2 1 FEFHEFERE) FIaLl22%NWRKINIR, MARREN
25%32%30%, AIREFIFFEEE115BAAETREIRAIER (FRENAE R D EHNREMER)  ZIREZRE
MIREBRE R REITE—R, BRI A BERMFHEFEEPRITE R,

FIEEATIR2019FE 1081 B2 RATIAVFT AR, WiR2024F3831 B2 RiRREERT, 5IATH
115BABE, ZZARE SETEXBIHE R S RN ATIRMEIRNCHE, LISBIHRIERAIRE, Wi FIER
15 KB

ZRE2024FMNERRSR, F2024FRERRERRAETEREE, AT, ZREHEERNH
8, ZEBRAIEFLER, WEBTIEGS | AEMERLIRHEERMRIEE,
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Q87. What is Minimum alternate tax (‘MAT’)?
ftEEREREH (MAT) ?

A corporation must pay MAT at the rate of 15% (plus surcharge and cess) on its book
profits if the amount of income tax due as per the normal provisions of the Act is less than
15% of the book profits calculated in the prescribed manner. In accordance with the
provisions of the Act, the Company shall be qualified to claim its credit in the year in
which the tax is payable as per normal provisions of the Act.

However, the MAT rules will not apply if the Company has chosen a tax regime with
concessional rate under section 115BAA of the Act.

INFRIRIB(FRSIRE)NIEERE, FIERERINIERE A N ERIREFIE15%, RINELEA
BL15%8932 3 (hN_EMSANARANMTINE) ST ERER A RIBFERNRTE, RREANTEA —RRNEKES
SHRETHIER, ErERERER B ERIUER,

FAM, ANR A ELEE T RB(PASIRE) 551 1 5BAAER AU FF IR IRULHIE, BIRBERAMATR
1l

Q88. What are the tax rates for individuals?

BAMREESD?

The tax landscape in India underwent a significant transformation with the introduction
of the new tax regime alongside the existing one. The old tax regime in India follows a
system where taxpayers can claim numerous deductions and exemptions, resulting in
lower taxable income. However, the new tax regime offers lower tax rates but eliminates

most deductions and exemptions, simplifying the process.

Tax rates under both the regimes for Individual (resident or non-resident) less than 60

years of age anytime during the previous year are as under:
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0Old Tax Regime

New Tax Regime

Income tax slab

Income tax rate

Income tax slab

Income tax rate

Up to ¥ 2,50,000

Nil

Up to % 3,00,000

Nil

¥ 2,50,001 - ¥ 5,00,000

5% above ¥ 2,50,000

¥ 3,00,001 - ¥ 6,00,000

5% above 3
3,00,000

¥ 5,00,001 - ¥ 10,00,000

< 12,500 + 20% above
< 5,00,000

¥ 6,00,001 - ¥ 9,00,000

T 15,000 + 10%
above ¥ 6,00,000

Above ¥ 10,00,000 ¥ 1,12,500 + 30% | ¥9,00,001-% 12,00,000 T 45,000 + 15%
above ¥ 10,00,000 above ¥ 9,00,000

$12,00,001 - ¥ 90,000 + 20%

15,00,000 above ¥ 12,00,000

Above ¥ 15,00,000 ¥ 1,50,000 + 30%

above ¥ 15,00,000

Applicable surcharge and education cess shall be levied over and above the tax

mentioned in the above table.

PeEZ#TRIRUS IR A B ERIE5 | A, FNENRBRERET EARE, HIEMNERKHIEER
—IEHIE, MR AR LRGS0 FRA R IRER, (EMEHERMRIA, AT, STRIEHIERA T &

ERIIRER, BIERR T AS BBVIIFRNSIRER, B2 =N L.

UTREAN (BRIIFER), £ L —FENEAREER M0 T, miEHIE TRIRK:

ERKEIE R UHIE
FRSEE(ELL) PSR FRSEE(ELL) FrigRE
25ELIF & 30BLF &
BB SEES0E BBSEASER | BB0EE60H BB30EAEE
5% FA5%
EiB50EE1008 1.258+1E50 HEIB60EEI0E 1.58+B1B60E
EPSEA20% FRSERI10%
@008 11.258+88:8100 BIRNEE1208 458 +81E908
EPTSEM30% FRSEAI15%
HE1208EF1508 | IRHEB120%
FSERI20%
e 158 +#B38 150
A1 508 BFFSER30%

DU EREPIREMRBGZ N, & EUABRERI M INARAIZ B MANE,

KC Me;hta & Co LLP

Chartered Account
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Q89. When is Tax Audit applicable?
ARPERRBEL?

In addition to the statutory audit under Companies Act, 2013, every taxpayer with
turnover of more than INR 100 million (provided the cash transactions are not more than
5%, else the limit would be INR 10 million) are required to get their accounts audited
under section 44AB of the Income-tax Act, 1961 and obtain a certificate from the tax
auditor in Form 3CA/3CB.

FRT 20135F(RE1A) THAEERN, SUEREEB1EHNERLLWRA GIREREXZF
HiB5%, BRIRERE A1 TBEMEEL) BLOAERE196 1 F(FRSRE) F44ABETIREEX,
RSB &S 3CA/3CBRATFEHR,

Q90. Are Transfer Pricing Provisions applicable in India?

HERERBIETERE?

For any transaction involving two Associated Enterprises (i.e. related parties as defined
under the Income Tax Act) in which one or both parties are Non Tax Residents, the trans-
fer pricing provisions apply. The taxpayers must prove that their dealings with the
Associated Enterprises are at arm’s length (i.e., impartial). If the same people or another
enterprise directly or indirectly participate in the management, control, or capital of one
of the enterprises, the two are deemed to be connected. The transfer pricing audit must
be performed, and companies must get a certificate in Form 3CEB from a Chartered
Accountant.

BB RMERFRER EMRB(FIEHE) €M) NERR S, HR—ARES BIFRE
FR, #ERBEEIERE. MR ALRRBUMAREREENRZZEREERTZ RAUETH.
MRE—AHE —REFXEENFESREP—ROXNEER EHHEX, EMREEKRA
EARRARY. IREITISEE I BEST, AR ARET BN Z M S5 TEmEE3CEBRAVFER,

Q91. What kind of Transfer Pricing Documentation is required to be maintained by
the companies?

LEIFEREWPEEFBEETEE?

India adopts the Organisation for Economic Co-operation and Development (OECD)
method, whereby multinationals are expected to create three levels of transfer pricing
paperwork, including a Master File, Local File, and Country-by-Country Report ("ChCR"),
in accordance with Base Erosion and Profit Shifting (BEPS) Action No. 13.

FIERBEA SRR EER (OECD) 7%, BRARKEREH=-_MNBETEXH, 2 FEEXT
1 AHSAEFMRIB (RIS ERFNF 8818 ) 17805 =B 135 Fh R IR S (“ChCR”)
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Q92. How can Taiwanese investors ensure compliance with India's transfer pricing
regulations when dealing with related-party transactions?

EERAENAERERFRAZBZNEEN?

To ensure compliance with India's transfer pricing regulations when dealing with relat-
ed-party transactions, Taiwanese investors can follow these key steps:

1. Proper Documentation: Maintain accurate and up-to-date transfer pricing documenta-
tion for all related-party transactions. This includes records of the selection of the appro-
priate transfer pricing method, benchmarking analysis, and supporting documentation
to demonstrate arm's length pricing.

2. Arm's Length Principle: Ensure that the prices or terms of the related-party transactions
are consistent with what would have been agreed upon between unrelated parties
under similar circumstances. Transactions should be conducted as if they were between
independent entities.

3. Transfer Pricing Study: Conduct a transfer pricing study to determine the arm's length
range of prices or profits for the specific related-party transactions. This study should be
prepared under the guidance of professional experts to provide a thorough analysis.

4. Compliance with Reporting Requirements: File accurate and timely transfer pricing
documentation reports with the Indian tax authorities. Ensure compliance with all
reporting requirements, including Form 3CEB and any additional disclosures required by
the tax authorities.

5. Adequate Documentation Retention: Retain transfer pricing documentation for a speci-
fied duration, as required by Indian tax laws. It is generally advisable to maintain records
for a minimum of ten years from the end of the financial year in which the transactions
occurred.

6. Advance Pricing Agreements (APAs): Consider entering into APA arrangements with the
Indian tax authorities to have upfront certainty on the transfer pricing methodology and
pricing. APAs provide a predetermined pricing methodology for a specific period, reduc-
ing the risk of transfer pricing disputes.

Seek the guidance of transfer pricing experts or consultants with knowledge of Indian trans-
fer pricing regulations. They can provide advice on compliance requirements, documenta-
tion preparation, and assist in addressing any transfer pricing audits or disputes.

ARERERRARZNG AN, E8REETTLOEREU T RS ER:

1. ERBSCH  REBFTERIR AL 5 M2 B R ST B, B OGRS E S T %
BRI B RS S ERER, LR B,

2. RFRA BARBRARXZHNEREREERUER T, IERRAZEERRE . X2
ZREEII B EETH 1%
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3. BEETEMR ETREENR, REREMBRAR SN AT ERSFHEE. ZEEE
EXRFEFISE LT, LUREEEM I,

4. ETREER: RMNERBEIBIRRER B RENBEFTERS RRETAERSTER, 2
FE3CEBRAMBIEBE RN A EMIBE.

5. ROMXHRE IRIBHERZNERX, REBBEHRNBEEX . BEERERZHE
R I SRR R RE T a0 ER.

6. TASCET{BRAE (APAs) 1 E BEEIEMBUIBZENAPALHE, UETHEESEEES AFER.
APAsZ3 5 E BRI TR E U TE T A, I B ER [ EFRN AR,

SREFHEBEEARABNBETEERABERIEE, thfIr] L 87EZ K, XA 2R
32, Wi R EABER I EET T

Q93. Is there an anti-abuse provision in place?

EEREERREA?

The Finance Act of 2017 introduced General Anti Avoidance Rules (GAAR) provisions,
which became effective on April 1, 2017. They empower tax authorities to look beyond
the literal interpretation of tax laws and examine the underlying intent behind transac-
tions. If tax authorities believe that a taxpayer's actions are primarily aimed at avoiding
taxes rather than genuine business purposes, they can disregard those actions and
impose taxes accordingly.

2017FE(RBUER)5 | AT — M GBRIRTE (GAAR), [R2017F48 184, BRI, MEHE B fHE
B REFEERNRES,  TESRSERNEE. MRRBHEERAMRANTRAIEE S 78
MMAREIENZRZER, JREERRERBUBIR

Q94. Is there any taxability on repatriation of funds?

AeEREEREMARE?

The return on the investment in the Indian entities may be repatriated through
dividends, interest, fees for technical services or royalty which generally warrants
withholding of tax in India. Further, original capital investments can be repatriated
either through buy-back of shares or capital reduction which may entail capital gain tax.
The taxability on such repatriation of funds and taxability at the time of exit shall be as
per the extant provisions of the Act or DTAA, whichever is more beneficial for the inves-
tors.

BEBEEEA. F R BB RS HEEREE AT, ERREHEBERNIRERMN, FERMNEL
AR teoY, BB e R AR SR B R BN R IR B E A, Al sET M E LTSRN, RIB(FAER
RVE(EERRGE) PHEIREERBNNRE, REE S ELONRBLIHERRRI
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Q95. What are the annual tax compliances an Indian company has to undertake?

HEARSFLARTHRE 8RR ME?

Particulars Due date

For companies/ partnership firm not liable for Transfer Pricing

Tax Audit under section 44AB of the Act 30™ September

Income-tax Return 31% October

For companies/ partnership firm liable for Transfer Pricing

Tax Audit under section 44AB of the Act 31% October

Transfer Pricing Audit under section 92E of the Act 31* October

Income-tax Return 30™ November
C|=] FIHAH
HRTEBHEITENAR/ AR E

RIS E R FAMABISEITRIEEX 9/30

TSR R 10/31

HREFRBHEITENAR/GHEXR

RIEREEFUABIEETREER 10/31
R E R E2EGETHHITEEX 10/31
RSB 9/30

Q96. How are assessment proceedings conducted?

FRSMEHETEFINAET?

"Assessment"” refers to the process through which the Income-tax department examines
the return of income. There are four main types of assessments under the Act, which are
listed below:

 Intimation under section 143(1) of the Act - Summary assessment without calling the
Assessee.

» Assessment under section 143(3) of the Act - Scrutiny assessment.

» Assessment under section 144 of the Act - Best judgement assessment.

» Assessment under section 1470f the Act - Reassessment for income escaping assessment.

Faceless Assessment Scheme was introduced in India with effect from 1st April 2021, with
the primary objective of elimination of human interface in the direct taxation function-
ing of the country and introduction of widespread adoption and usage of data analytics
and AI. However, the most salient feature of this scheme was the introduction of
team-based assessment with dynamic jurisdiction which replaced the conventional
territorial/jurisdiction-based assessment.
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Fifh . IENEMEHEEEMSHPRNVERE - RBZER - TEANEHEENFML - (TR :

« RIBERF143(1)IRNVEXN - USEFEEETHRE -

« RIBERF1433) RETHFM - FEFLMH -

« RIBERF144RE TR - SEHIERTL -

« RIBERF14ATIRETAVFM - HARHRHENTM -

ENER2021F4RA1HEN T EEERMAMMAE - EXEE R EBEREERIREFETHERALINA -
WEZRANMERBBONMALER - 24 - ZARKRENFHESIATEERRERAEN BTG
BEZER - LBBEENNK T ERNEE R/ EEENH -

Q97. What are the time limits for conducting assessment proceedings?

ETHEREFNRRREES D ?

Broad timeline for conducting tax assessment proceedings is as under:

Compliance Due date

Processing of tax return (intimation) | 9 months from end of financial year in which tax
under section 143(1) return is filed

Selection of tax return for scrutiny | 3 months from end of financial year in which tax
assessment return is filed

Completion of assessment for tax year | 12 months from end of relevant Assessment Year
2022-23 and onwards

Reassessment proceedings (if income | 3 years from the end of the relevant assessment
escaping assessment is < INR 50 lakhs) year

Reassessment proceedings (if income | 10 years from the end of the relevant assessment
escaping assessment is > INR 50 lakhs) year

ETRF LRI AR ERA T

SR Bz
RIBFE143(DIEEERBRE GEHN) RN R M R F ERRZRIEARN

BEETEEFEMRBRER ERXMB R MMM B EERBREIBEAR

FER2022-2314F B LA BOETE
RIRATISIRE/ L5008
FEEL 2 EFHTHEERF
RRFTSTREERINR5008
ENEE L 2 EFETHER

EHERFMEFERRER12EAR

HEHERRET A F AR R 3R

AR R R R 10FER
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Q98. What is the structure of income tax proceedings in India?

ENEMFRISRITEBERSSAM?

[ Supreme Court] I: %’%‘}Hﬁ]
1 1
E High Court ] [%g‘?‘;ﬂ?ﬁ]
! 1
W:ome Tax Appellate Tribur@ L- {28 AL j

Commissioner of Income Tax Appeals | E ISR ELREEE j
/r

7
[Assessing Ofﬁceﬂ I: FHMEE ]

Q99. What are the potential tax planning strategies for Taiwanese investors to
optimize their tax liabilities in India, considering the recent changes in tax rates
and incentives?

ZEINTBMBERIERN R, SR EETNERECRBFORBRBRMHE?

Tax planning strategies for Taiwanese investors in India can help optimize their tax
liabilities. Some potential strategies to consider, taking into account recent changes in tax
rates and incentives, include:

1. Structuring Investments: Evaluate different investment structures to minimize tax
liabilities. Explore options such as setting up a subsidiary, joint venture, or branch
office, considering factors like taxation on profits, repatriation of funds, and potential
tax incentives.

2. Utilizing Tax Incentives: Staying updated on the latest tax incentives provided by the
Indian government. Research and take advantage of special schemes or exemptions
available for specific sectors or regions, such as the PLI scheme or tax holidays.

3. Double Taxation Avoidance: Utilize provisions under the DTAA between India and
Taiwan. This can help avoid paying taxes on the same income in both India and Taiwan
and provide relief in the form of tax credits or exemptions.

4. Tax Efficient Repatriation: Plan the repatriation of funds from India in a tax-efficient
manner. Explore options like dividend payments, royalties, interest, or capital gains,
considering the tax implications in both India and Taiwan.

5. Seek Professional Advice - Engage with tax experts or consultants with expertise in
cross-border taxation between India and Taiwan. Remember that tax planning strate-
gies should be implemented in compliance with local tax laws and regulations. It is
advisable to consult with professional advisors to ensure the suitability and legality of
the chosen strategies for your specific situation.

K C Mehta & Co e TAIWAN BUBBLE TEA MEETS INDIAN MASALA CHAI | 113

Chartered Accountan



SEREEEMNENRBRIRBIUEMRE(CERBEE, Z BRIV MBS E
b, —E BRI ERIR aHE

1. REERE FHETFRMIREZBUR MURB R, dSRUFRF) EEERH N RNEFRE
15, ZEA R B2 RN EENRIERSFRR

2. FBEERER REEEHEBAFRHNSEREEERR. R B S eI E
BN IRETEELEASE, ANPLIFTESIRARER,

3. BREERN FAMENZE L ENEERMHE (DTAA) BURE. ErI LU EEMENEZ
BRI R —UARIR, MR HRIGR R E .

4. MBEVESELD: LIRBERNA R RNEELES. 2SR RN FEHEX
Wt S3eE, ZRIEMENSENRITE,

5. BRERES EMENE SSRGS TEA SRS RS RN A, SR eC T
TRFIRR B IE T & B IR AN A, RS A SR, LB SEm A S,

2. Indirect Taxation - FJ#EiR:

Q100. How does the indirect tax system work?

REREUNEEY?

India has a system of indirect taxation known as transaction-based taxation. The Goods
and Services Tax (or "GST") regime has been in effect since July 1, 2017, replacing multiple
indirect taxes levied by the central and state governments such as Value Added Tax (VAT),
service tax etc. and streamlining the taxation system and creating a unified market across
the country.

MEAEERRZWEERRNER. BmMARFER E'GST") KIEE2017F7B1HieER, LT
PRI BT HRE S TEEER, R ER (VAT IRFBRE, WL T RER, AIRT 2EIH
— 1350

Q101. How does GST work?
S ARFE IR R ANMFIE (FRY ?

GST is a ‘consumption-based tax’ levied on the supply of all goods and services. Indian
GST is based on a dual model:

* CGST, levied by the Central Government.
* SGST/ UTGST, levied by the State Governments/Union Territories.
In case of intra-state supply of goods and services, CGST+SGST/UTGST would be applica-

ble, and in case of inter-state supply of goods and services, Integrated GST (IGST) would
become applicable which is levied and collected by central government.
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GSTE— T HER, EARFEEmAIIRFSHAIE, FIEMGSTENESEEN:
FRREAF R R R mEEARFSR (CGST) .
B IR /EFR B EE [ U P an ERARFEAR (SGST/UTGST) o

BRI RARFEHHFE, H @A CGST+SGST/UTGST, MR BB AN ARTEBIALRE, KA
fre I mERARFER (IGST), R REFFRULANIEL,

Q102. Who is liable to pay GST?
HEREXMIGST?

The supplier of goods or services is liable to pay GST (except for certain cases in reverse A,
charge mechanism where the service recipient must bear the liability). D

RIS E A EAESAIGST FEREIER T, AN Ak, BRI ElE L REED) .

Q103. What is the threshold limit for GST registration?
GSTEHEIFIER S D7

For the purpose of getting GST registration, the threshold limit is INR 20 lakhs for service
supply and INR 40 lakhs for goods supply in a fiscal year.

AT ESGSTHM, IRFSAIEMPIEIRIEEASM E1Z2008 E L, EYRIEMPIEIREEASI FE
4008 &,

Q104. What is Input Tax Credit (often known as "ITC")?
HEREIEREEIKR CEBEBAITC”) ?

Input Tax Credit (ITC) is a mechanism that allows businesses to claim credit for the GST
paid on purchases of goods or services used in the course of their business activities. It is
a key feature of the GST system designed to prevent the cascading effect of taxes (tax on
tax) and ensure that taxes are levied only on the value added at each stage of the supply
chain.

EIRRERIER (ITO B—1E ), AFFEEMERB R EN MRS THGSTIR KR
o JERGSTRIN—ERIRIT R, STEMLERURRIEBNIE (BNERRR) W AR EH RS
A EREER I8 ERIER Y
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Q105. How does the GST apply to imported goods?
GSTHNfAERIENS?

All goods are classified under the Harmonised System of Nomenclature (HSN) code
system, according to which customs duties and GST rates are determined. The IGST and
the fundamental customs duty will both apply to products imported under the GST
regime. Importer of the service would be responsible for paying IGST under reverse
charge upon import of the service.

P 7 anERARIE B PR A it — 70 R AUEE (HSN) REDEIT 4R, IRIB R ERIRAMGSTIR R, 1£
GSTHIE M EOME RS ERERIGSTAE AR, ERBEDR, IRFNEOBRESRER A
FERIEHISZTIGST,

Q106. What is the process of exporting products or services?

HAE SR RIER M E?

Indian businesses who export goods and services are considered as a zero-rated supply
under GST and no GST is levied on such supplies. Exporters may request a refund of ITC
for inputs or input services used in exporting goods or services, provided that the
requirements are met. A bond or Letter of Undertaking (LUT) must be submitted to the
relevant tax authorities in order to claim the zero rate on exports.

FIEEREHOBSMRBHRESTREME, SEHEABKRGST. HOBENFSERAFIRT,
PILAFREEIRE AR i am S AR TS IR A mnBIR A RFSRUETRAR AR IR 52, 243 7 RS H O TR,
DARERIR B RIR S REE E BUAGERK (LUT),

Q107 What is electronic invoicing?

HERBFRER?

A method known as "e-invoicing" would allow the government to electronically authenti-
cate invoices. e-Invoice is a system in which B2B invoices are authenticated electronically
by GSTN for further use on the common GST portal. Under the electronic invoicing
system, an identification number is issued against every invoice by the Invoice Registra-
tion Portal (IRP) to be managed by the GST Network (GSTN). All the businesses registered
under the GST Act, with a total turnover exceeding INR 5 crores are required to generate
an e-invoice.

%éxm'fgﬁﬁ_ ?DIL\DEL%%XTO §€¥§§§—§ZEE_*§B2B§XZ<, EEGSTNL?—TF %mu\uﬂ, 1—/(1 L_’/
TEBRGSTFIF _LER. RIBE FRERM, 123 EEMPIR (IRP) BBGSTHEE (GSTN) B, S5R3EE
REE W B — BRI SRS, IRIRGST/A S e MEVFRH & £ ERHEE 5,000 8 E L (b X ER A ZBRAIL
BFUR,
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Q108. What is an E-way Bill?
HERBFHERE?

When a shipment's value exceeds INR 50,000, an electronic bill known as a "e-way bill" is
necessary for its transit. The movement of goods may be caused by (i) supply-related
factors, (ii) factors unrelated to supply (e.g., return), or (iii) inward supply from an unreg-
istered person.

E—HEYHEEEE50,000ELE, FE—MEFEERE ETR%R. B80S R sE2HLU
TRES M () RESHERENESR, (i) RESERANESR (BIELRE), =X (i) REREMAEN
PIERIELAE,

Q109. What does customs duty mean in India?

ENERRAREE?

Customs duty is charged by the federal government on import and export of goods from
India. Duty is payable at the time of import and export of goods

BT O R s U AR, e OB BRI

Q110. What kinds of customs duties are there in India?

ENERMPLETERARR?

Basic Customs Duty (BCD), Countervailing Duty (CVD), Additional Customs Duty or Special
CVD, Protective Duty, Anti-dumping Duty, and Education Cess on Custom Duty are some
of the different types of custom duties.

EARIR (BCD) . R#RETR (CVD)  BRA RIS A! [ MRATR. REEIERATR. RABSATRARRIR B
IR EHRERHIRAR,

Q111. How are customs duties calculated?

R B IMAIFTEAY?

Customs taxes are calculated either specifically or ad valorem. It is therefore based on the
value of the commodities. The Customs Valuation (Determination of Value of Imported
Goods) Rules, 2007, provides valuation mechanism.

FAREMREBEEESERERMNEERARIRREERNSXTERN - 2007F8 (CERAMGE (&
OEmEEREE ) BE) RE T HERS -
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Q112. What is the customs clearance process?

2 BRRRRARE?

As per the Customs Act, all goods imported into India must pass through the procedure of
customs for the proper assessment, appraisal, examination, and evaluation. This process
helps the customs authorities charge the proper tax and check the goods against illegal
import. Upon assessment, the importer or exporter must pay any applicable customs
duties and taxes before the goods can be cleared for release. Following payment, customs
officials may conduct inspections to verify compliance with import/export regulations.
Once clearance is granted, the goods are authorized for further transportation or delivery
to their intended destination.

RBCERE), FRAEDRINENE YL AER BRI IERT 4, B, REMFHERF. SEEE
EBaRME RN EYETSEONRIEHE, RE YRS IFAEN. KEHER, M
AR A HMEAERR RN, ARFEEENESRIT. IR, BRAESARETRE
LRSS R B E R AR, — B ESHITH A, EYRRIEE—2 BRI HTAE Bt

o

Q113. What is RoODTEP scheme?
HEREOE SRR E (Remission of Duties or Taxes on Export Product, RoDTEP)?

RoDTEP stands for Remission of Duties and Taxes on Export Products. This scheme is an
initiative introduced by the Indian government to provide a level playing field to export-
ers by reimbursing various taxes and duties paid by them, which were not refunded
under the previous export incentive schemes. Under RoDTEP, exporters receive refunds
or credits for the embedded taxes and duties on exported products, such as central and
state taxes, duties on fuel used for transportation, and other levies. This scheme aims to
enhance the competitiveness of Indian exports in the global market and boost the coun-
try's exports.

RoDTEPHFRHE MBI ER. EEFFE2MNEBAFH LN, STTEEMER OB MNRE
EZ B CSEET 8 AR EFRENREMRN, AMFHEM—ELFHRFIRE, ERoDTEP
STEIT, ORI LUESH H O E P INEIR EFIRREDEREIR R, FIA0HRANFBIU. E)
R AUR EMEINE M. ZETE EEReNEELSKTH LN ORSE ), TIREZREA G
Ho
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Q 114. Whether import and export procedures have been simplified?

EHOREETE/MIL?

For the purpose of facilitating trade, the Central Board of Excise and Customs (CBEC)
has established the "Indian Customs Single Window Project." At a single location,
importers and exporters can electronically file their customs clearance documents.

Traders can submit all documentation electronically using the online application
system E-Sanchit.

Clearances can be obtained online at a single point. This eliminates the need for
co-ordinating with various government departments, thereby reducing time and cost.

A
The frequency of custom inspections has greatly decreased because of a computerized <€} >
risk management system, which has also increased transparency.

- AT IBEB S, PRV|BESS ((BEQ B 7 THEBRE—BOERE | F @R, O/
th R R LU FHR A M FIR B RS RtE.

- BB EERFERIRE-Sanchit, B S @RI LR LIRSFAB RN
- TBRARILUR EEERARRIE. & RRR T S REEATERPIHREAR R R, M MEN & RN A,
- HBAREMCERERERE, BRAA LRERESRAKRE, WIS T SEnERE

Q115. What are the potential challenges and opportunities for Taiwanese investors
in navigating India's complex indirect tax system, including GST compliance and
customs duties?

HREZGEERR, EENMENEHEERY, SBCSTREMMRA @, AWML EEYE
Mia?

Challenges for Taiwanese investors in navigating India's indirect tax system, including
GST compliance and customs duties, include understanding the intricacies of GST,
complying with different GST rates, and managing inter-state transactions.

SEREETEYNERNRERERS, QEGSTAEMMRAE, SseEERN B EEEGST
BRI BT ARIMGSTIRELIR BB (N) R 5.
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Q116. How can Taiwanese investors leverage India's GST regime to streamline their
supply chain operations and improve cost efficiency?

SRR E AR B ENE R GSTHIEE2RE b LA FEER R F AL fR i P A =R ?

Opportunities lie in streamlining supply chain operations, improving cost efficiency
through input tax credit mechanisms, and benefiting from simplified logistics and ware-
housing under the GST regime.

HEEREEERMRIEEHEIECHIESEIR(F, IR AANEE, WIEGSTHIE T RMLAYRE
RIEPIER,

Q117. What are Free Trade Agreements (FTA) and describe a few FTAs signed by
India with other countries?

HEEEHEZHE (FTA), NEREMERFZZWLFTA?

An FTA, or Free Trade Agreement, is a pact between two or more countries to facilitate
trade and reduce barriers such as tariffs and quotas on goods and services exchanged
between them.

India has signed multiple FTAs with countries and regions worldwide to enhance its trade
relations including Japan, Mauritius, and countries of ASEAN. The ASEAN-India FTA aims
to promote economic cooperation and integration between India and the ASEAN member
states, fostering trade and investment flows. It covers various areas such as goods,
services, investment, and economic cooperation.

BHREEZHE (FTA) EMESZEEREEMN—IBHE, STEREEZ IR E 7B 2, 1k
MANECER, LU EFI 2 B mAARTE 3Tk,

MEBHEMARENMERE T ZEFTALUNEHE ZRIR, SRR R EFHIAR AR RS
BHIFTA, HE-5R 58 B HE 5 W 7E 57 (e FNE 22 2R = 5a B 5Bt B pl 8 Bl 2 IS TE S /A0 — 88
b, (BEE ZHRERE), ©HE 7 B, RS REMEESFEFRERE.
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Taiwan Memories (=&[5](Z)

Mr. Milin Mehta - Managing Partner, KCM, Mr. Arpit Jain - Partner and Ahmedabad
office head, KCM and Dhaval Trivedi - Partner and Taiwan Desk Head, KCM with Mr.
James C F Huang, Chairman TAITRA and former Minister of Foreign Affairs, Republic
of China (Taiwan) at Taiwan Cluster Dinner during Vibrant Gujarat 2019

KCMiZHEE 5% AMilin Mehtast 4. KCME R AFR I IGEEER P& E AArpit JainstE,
KCMEB AREZEM A ZETEDhaval TrivedistE, HPEREHNEZERENTEETREFRE
RE (2) siN e REL S £ (Mr. James C F Huang), R2019F S FHFHTIRE R IE G
ELEH,
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Mr. Dhaval Trivedi - Partner and Taiwan Desk Head, KCM with Ambassador
Chung-Kwang Tien, TECC and other representatives of Taiwanese companies at
Taiwan Business Summit in New Delhi in 2019

2019 FEEHEERTHEEEFIES L, IKCMINEBAREEN/NZEFEMr. Dhaval Trivedi
-EA[TECC) At AfEChung-Kwang Tien . LU EMEENTNRERESE.

<0
%
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Mr. Dhaval Trivedi - Partner and Taiwan Desk Head, KCM with Taiwan Technical
Textiles Association during the visit to Gujarat in 2020

KCMHIEB AFE=EMAZE T EDhaval Trivedistd, R2020F = EEEAMHB SR EHM G T H
SRR E e SR,
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Mr. Dhaval Trivedi addressing
members from media in
Taiwan in 2017

Dhaval Trivedifc 42017457
BEMERERRINERE RS,

—
u

Mr. Dhaval Trivedi alongside Mr. Sridharan Madhusudhanan, former Director
General, India Taipei Association and Mr. James C F Huang, Chairman, TAITRA and
former Minister of Foreign Affairs

Dhaval Trivedic £ EEENEZIFERIEREEZE(ZHE (Mr. Sridharan Madhusudhanan)
MHEREHNEZREREESE, BHERBNSEEESEES EEET.
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Presentation on Make in India as a part of delegation led by Invest India & DPIIT
(Department for Promotion of Industry & Internal Trade)

HInvest IndiafIDPIT (TXFAAEE Z(BERD) tREMNARE, ETMHIERIE IEENEHE,
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Presentation on Invest in Gujarat as a part of delegation led by Shri Vijay
Nehra, Department of Science & Technology (DST), Government of Gujarat

B SR BEBAARIES (DST, Department of Science & Technology)Shri Vijay
Nehra StAfREMARE, I EHAFHIRE ETHIER.

A
<0
%
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Visit to TAITRA office, Ho Chi Minh, Vietnam as a part of delegation
led by Shri Ashwini Kumar for Vibrant Gujarat 2024

B Shri Ashwini Kumar Jc4 4558002024 F S SRS EIE SR RE, RE
TAITRAN RS EEA SR B R ER .

&
<L
v

#J._- - r*) g
Liti]-\ﬁ._‘-:__i_i‘{l_@.i 4 ¥, [

VIBRANT GUJARAT GLOBAL SUMMIT 2024
DELEGATION VISIT

HO CHI MINH CITY, VIETNAM

NS TN
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Attended Taiwan Expo in Mumbai 2023
inaugurated by Mr James C F Huang,
Chairman of TAITRA
BMTELZERTHN2023FEELRE, BN EHE
BEREEF LA (James C F Huang) 55,

= e
%U

Mr. Dhaval Trivedi & Ms. Shradha Khemka alongside Mr. Gourangalal Das, former
Director General, India Taipei Association and Mr. Dhananjay Yadav, Deputy Director

General, Indian Taipei Association

Dhaval Trivedi’t4fIShradha KhemkaZz T FEEI & & EREI & K(Gourangalal

Das)i5f7RF12/ @ K(Dhananjay Yadav)—E &%,
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Mr. Dhaval Trivedi - Partner and Taiwan Head
Desk, KCM with Director General of India -
India Taipei Association, (Shri Manharsinh
Yadav) in Taiwan launching our latest publica-
tion - “Taiwan Bubble Tea meets Indian Masala
Chai”.

KCMEPB A BEE¥7585 ADhaval Trivedift4d, &
HMEEREeREERETE=EBMRITHR(EE
BRINA L EIEIE SR A AEE)

Mr. Dhaval Trivedi - Partner, alongside Deputy
Minister Chung-Kwang Tien, Taiwan’s Ministry
of Foreign Affairs (MoFA), presenting our new
publications “Taiwan Bubble Tea Meets Indian
Masala Chai” in Taipei.

4% ADhaval Trivedist’, ErhERENATH
(MoFA)K 5 R EAF A= HAR(EE
PR AR EIE S RIZARE)

AN
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Mr. Dhaval Trivedi - Partner, alongside
former Minister of Public Construction Com-
mission for Taiwan - Dr Ou Chin Der present-
ing our new publications “Taiwan Bubble Tea
Meets Indian Masala Chai” in Taipei.

&% ADhaval Trivedifc4, EAPEREITERAL

TREZES T EEERERB AR M LR
(ERTIHREMNERDREDE)
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Act Income Tax Act, 1961 (196 1FFT{SHRE)

Al Artificial Intelligence (AT%EE)

APA Advance Pricing Agreements (FA%cET{E %)

AS Accounting Standards (&5t%£81)

ASEAN | Association of Southeast Asian Nations (E31#)

AY Assessment Year (FHM&ERE)

BCD Basic Customs Duty (EZARIR)

BEPS Base erosion and profit shifting (FREZERAF)HEE)

BIA Bilateral Investment Agreements (4321 EHE)

BIT Bilateral Investment Treaties (#3235 B1&K)

BJP Bharatiya Janata Party (FJEARE)

CAGR Compound annual growth rate (FHESKER)

CbCR Country-by-Country Reporting (EBIERE)

CBDT Central Board of Direct Taxes ([IEFRREFREZER)

CBEC Central Board of Excise and Customs (FIEBERTEHTRESR)

CGST Central goods and services tax (FREmMIRTER)

Cli Confederation of Indian Industry (FIEET¥4EE)

CMIC Chennai-Bengaluru Industrial Corridor CEZ-VINNZET T2 EER)

CSR Corporate Social Responsibility (P& 5F)

CVD Countervailing Duty (/z ##B45718)

DIN Director Identification Number (EE 515 5558)

DMIC Delhi-Mumbai Industrial Corridor (fBE-7 & T 27

DPDA Digital Personal Data Protection Act, 2023 (2023EZLHMEAAERUFELER)

DPIT Department for Promotion of Industry and Internal Trade (T 3#XEAE Z{eHERFT)

DTAA Double Taxation Avoidance Agreements (Bite4£E:2MITE)

EPC Engineering, Procurement and Construction (i T#2)

EPF Employees Provident Fund and Miscellaneous Provisions Act, 1952
(1952F E TIRB B REMERUE)

ERP Enterprise resource planning (¥ & RIRZ)

ESDM Electronics system design and manufacturing (BEF skt HELE)

ESI Employees State Insurance Act, 1948. (1948 ZER T {RBRIE)

EY Ernst & Young (&7K)

FAME Faster Adoption and Manufacturing of Hybrid and Electric Vehicles in India
ChHERSEMREHEMGINRTE)

FAQ Frequently asked questions (& R f78)

FDI Foreign Direct Investment (HEIEERE)

FEMA Foreign Exchange Management Act, 1999 (1999 A\ EEIEAZR)

FMCG Fast moving consumer goods (|JuEiEE )

FRRO Foreigners Regional Registration Office (FIERNBEPNEIAELEFHE)

FSC Financial Supervisory Commission Republic of China (Taiwan) (£@iErEERES )

FTA Free Trade Agreement (EHE Z1#E)

FY Financial Year - (B EEFEEEE))

GAAP Generally Accepted Accounting Principles (—#&/ 3 & 5tRE!)

GAAR General Anti Avoidance Rules (—fi&REHFRIERR)

GDP Gross Domestic Product (B4 EELR)

GST Goods and Services Tax (FEmIRFEIR)

GSTN Goods and Services Tax Network (FImmARFERHEES)

HSN Harmonised System of Nomenclature (BIFEE&EE—018)

ICAI Institute of Chartered Accountants of India (FNEFE5HIRE)
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IESA India Electronics & Semiconductor Association (FIEE B F R4 E a7 4r)
IFRS International Financial Reporting Standards (BIFEEA75ERE 48

IGST Integrated Goods and Services Tax (k75 F a2 ARFER)

INR Indian Rupee (EIEELL)

INDAS | Indian Accounting Standards (FIE & 51+#8)

loT Internet of Things (#785#E)

IPR Intellectual Property Rights (& =81 EHE)

ITA India-Taipei Association (FIEZ1tHE)

IT /ITES | Information Technology / Information Technology Enabled Services (BRI /& FART)
ITC Input Tax Credit (FEIEFREEITIEEH])

IT/OA |Information Technology and Office Automation (BFARHS EIH/ = BENME)
vV Joint Venture (§& /A7)

KCM K C Mehta & Co LLP

LLP Limited Liability Partnership (B[RSEEE)

LUT Letter of Undertaking (ZF&EK)

MAHSR | Mumbai-Ahmedabad High-Speed Rail (& B-F 56 E 5k #2%)

MAT Minimum Alternate Tax (R{EFRARE])

MCA Ministry of Corporate Affairs (FIEATE75E)

MeitY | Ministry of Electronics & Information Technology (FIEEEF & & FRHLER)
NDA National Democratic Alliance (ZEIR EH2)

NSWS | National Single-Window System (BIZRE—& &%)

OECD | Organisation for Economic Co-operation and Development (¥ & /L3¢ EAERE)
PAN Permanent Account Number (KA IR E 57HE)

PLI Production Linked Incentives (£ & fEiEENETE)

PSMC | Powerchip Semiconductor Manufacturing Corp. (F1&EREFELERNERAE)
RBI Reserve Bank of India (FIEf&fmERETT)

ROC Registrar of Companies (A B & E0kR)

RoDTEP | Remission of Duties and Taxes on Export Products ((EOZE @Bkt =)
SEZ Special Economic Zones (F&7 %)

SME Small and Mediumenterprises (F/NEZ)

TAITRA | Taiwan External Trade Development Council (FEREHNEZZEERSD)
TAN Tax Deduction and Collection Account Number (FREEIESE)

TCA Taipei Computer Association (Et T BISEHERENS)

DS Tax Deducted at Source (ZhBITSITRER)

TECC | Taipei Economic and Cultural Center in India (BFENEZILEHESULHID)
TEEMA | Taiwan Electrical and Electronic Manufacturers' Association (Z;#& B EF T EXREND)
TIBA Taiwan India Business Association (FEEREHZEMNESEEZHE)

TTTA | Taiwan Technical Textiles Association (=& 2 B IRE)

TW Taiwan (=78)

UTGST | Union Territory Goods and Services Tax (BtFBEEE% 5 s ARFEIR)

UPA United Progressive Alliance (i &5 BEER)

UPI Unified Payments Interface (§—32 {3/ &)

VAT Value Added Tax (2187R)

WOS Wholly Owned Subsidiary (& F/ F))
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